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CHAIRMAN’S MESSAGE
 

 
 We have, arguably, reached the culmination of the regulatory evolution that has been taking place over the 
last 20+ years, although the goal posts are sure to move. Like airport security checks, which at the outset seemed to be a 
mammoth endeavor, jeopardizing the efficiency and viability of air travel, so too the onslaught of ever more encompassing 
prescriptive regulations, invading our personal and corporate privacy and affairs, and converting the world’s banks into 
quasi state policing agencies, signaled the demise of so much of the activity loosely described under the heading of 
private banking to the extent that the viability of banking business models was under severe stress. Notwithstanding both 
air travel security and the invasive scrutiny of our personal and corporate affairs, these are now as much a part of the reality 
of life without which one does not travel and cannot undertake [financial] transactions, as shopping and taking a shower.

 Change is always disruptive and those with the ability to assimilate, adapt and spot the opportunities that change 
brings survive, and some as a result, are stronger and better equipped to succeed in the future. We, at Winterbotham, 
believe we are in the latter category. Making sacrifices in the face of destiny, combined with enlightened and energized 
effort, supported by investment in technology and talent, brings long lasting and well-founded outcomes from which future 
entrepreneurship will thrive. As a consequence, Winterbotham, I believe, is on the brink of extraordinary advancement, 
and we will see exciting developments unfold in the short and medium term.

 Qualifying our platform through third party specialist audit of our AML/KYC policies, procedures, systems 
and their implementation, while ensuring the quality of the business underlying our twenty-eight years of enterprise, 
and at the same time gaining and maintaining ISO 9001 in respect of the Net Asset Value (NAV) Calculation Process for 
Investment Funds and ISO 27001 in respect of the Information Security Management of System/Hosting Services, as well 
as preparations for ISO 9001 certifications with respect to our RTA function and client onboarding compliance during the 
current financial year, not to mention preparations for CRS compliance, has required the commitment and dedication of all 
of our staff and in particular the total engagement and resolve of our senior management. The results of the financial year 
ended on 30th June 2018 manifest the consummation of transparency in the market place, and the confidence with which 
Winterbotham has integrated this core principle of good governance into its day-to-day delivery of services, consecrating 
our belief in the future development of our businesses.

 As a result of these endeavours we were able to enter into new correspondent banking relationships in the 
USA during the year. While each financial institution carries out its own due diligence and satisfies itself that our policies, 
procedures and systems and their application meet the requirements of onshore USA rules and regulations, Winterbotham 
has committed to maintaining an independent audit specifically of its AML/KYC compliance, both with regard to the laws 
and regulations of its home jurisdiction as well as those in effect in OECD financial centres, including the USA, where 
critically correspondent banks are located. We believe that this approach, together with the Company’s commitment to 
obtain and maintain ISO Certifications across key areas of its administrative processes, will ensure that Winterbotham is 
well placed to meet the challenges of further evolution in regulation globally.
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 In last year’s report, I highlighted the need to make technological advances to keep pace with the digital 
revolution that is disrupting the market, and which can add significant value in our ability to maintain our infrastructure to 
keep pace with the evolution of compliance requirements and to compete more effectively. During the year we persisted 
with investment in our technological platform to ensure we are well placed to apply the advantages of new technologies 
although there is still much work that needs to be done.  As over the course of our history, we have invested in upgrading 
our servers and operating software to ensure that we are working with the most efficient tools available in order to further 
augment productivity and seek to optimize cost savings going forward. Improvements were also implemented to our 
payments and online banking platforms, improving customer experience and enabling greater efficiencies and security 
in processing payments. Similarly, fund administration department implemented new work flow processes in respect of 
RTA functions embedding the technological foundations for the upcoming ISO 9001 certification. And finally, and perhaps 
most importantly, in line with the need to increase the efficiency and customer experience of onboarding processes, we 
tested the first version of our new onboarding platform. All this work and investment taking place in the context of the IT 
Department’s key objective and commitment to ensure seamless operations and user support 24 hours a day, 365 days 
per year.

 The challenge remains as to how to apply digital technologies, Distributed Ledger Technology and AI, across 
our platforms to increase the agility and efficiency of our delivery while complimenting the creativity and judgement of 
our staff. In other words, as I said in my message last year, implementing the new technologies in order to enhance our 
engagement to develop personal and productive relationships with our clients, thus enriching customer experience. To 
this end we will be exploring how to harness AI and predictive analytics to better model risk in our business. We want to 
be better equipped to look forward and anticipate both client needs as well as regulatory changes. We are convinced of 
the benefits to be derived in the services we provide in increasing the effectiveness of KYC, the efficiency of regulatory 
reporting, as well as in AML detection and cyber security. At the same time, we must be able to assess how to develop AI 
and machine learning in our business to understand the inherent risks while at the same time satisfying the new protocols 
in respect of behavior, data privacy, and cybersecurity.

 However, the emphasis now being placed on technological change increases non-financial risks and heightens 
vulnerability to technology related risks. Since 2008, Winterbotham developed policies and procedures and information 
security infrastructure to manage these evolving security risks. 

 Strategically we are moving forward, and I am pleased to report that our new subsidiary, WTC International Bank 
Corporation, was duly licensed by the Office of the Commissioner in Puerto Rico shortly after the close of the financial year. 
Banking services will be launched there, as anticipated last year, during the last quarter of 2018.

 After fifteen years of service Peter Trace stands down from the main Board of the Company and the Corporate 
Governance Committee. We are fortunate in that he will continue as a director of our Hong Kong subsidiary, and so 
this is simply au revoir. I would like to take this opportunity of thanking Peter for so many years of dedication and loyal 
commitment to the Board and for his contribution to the well being of the Company. 

Geoffrey Hooper
CHAIRMAN
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 Our consistent strategy of providing a qualified variety of corporate, fund administration, trust, fiduciary and 
financial services with well managed risk exposure, strong oversight controls and delivered in conjunction with an efficient 
financial and banking platform has again performed well under the stressful conditions of markets during the financial year 
just ended. Added to this, our geographical strategy of servicing clients across a broad base of developed and emerging 
nations, with a strong focus on the latter markets, has again demonstrated that our approach to diversifying revenue 
sources and risks works well for us. As Latam has been slow and political uncertainty has continued this last year, we have 
seen an increase in business from other parts of the globe.

 The maintenance of these strategies is thus reflected in the good results generated this year notwithstanding 
our gross revenues suffered an 8% decline. Gross revenue for the year was USD19.9 million, providing a return on equity 
of 31% after bonuses; before bonuses the return was 43%. Given market circumstances, the continued slow global growth 
cycle, evolving regulatory and international legislative changes, this is a strong overall performance. 

 It was a challenging year, in which we continued to focus on the development of our Cayman and Hong Kong 
subsidiaries, focused on certifying to ISO standards many of our procedures and processes, prepared for the Common 
Reporting Standard (CRS) throughout our multiple offices, launched the second phase of our Management Leadership 
program, and planned and executed the exciting development and expansion into the US, incorporating our banking 
subsidiary in Puerto Rico. This project was delayed after the devastating hurricane late last year, and we finally obtained 
operational approval in July, and will be opening our doors in Puerto Rico before the end of the year. All in all, a very busy 
year, in which we also encountered the ongoing impact of increasing regulatory and compliance costs associated with 
operating today in financial services. 

 Our business lines performed in a mixed manner throughout the year. Corporate Services was down 4% from 
the previous year, as clients particularly in Latam adapted to changes in legislation and restructured and consolidated their 
structures to be better prepared for the future. Our fund division was flat year on year, although we did see many new 
opportunities materialize, replacing some business lost during the year. After two consecutive years of successful growth, 
our trust division saw a decline of 6% compared to last year, mainly due to the termination of one large trust structure. 
Our services to financial institutions doubled in revenue over the year, as we further developed the provision of back 
office, compliance, corporate governance and accounting support to our global institutional client base. Custody services 
also increased by 44% year on year, and our IT division continued its steady growth increasing 12% as compared to the 
previous year. We continue to innovate and improve our technology services to clients, as technology based solutions are 
key enhancements in our service relationship.

 Our Banking, brokerage and FX revenue dropped as anticipated. Correspondent banking costs increased, in 
addition to the cost of additional monitoring and compliance resources. Our banking revenue decreased 13% year on 
year, primarily resulting from a group of clients transitioning their relationship from our banking to our custody division. A 
new pricing model, on the banking side, will see the division revenue grow going forward over time. 

 On the expense side, we adapted well as the year developed. Expenses grew 4% from the previous year, 
however they ended overall 8% below budget. This in a year in which we implemented CRS, opened our Puerto Rico 
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banking subsidiary, finalized the implementation of our Cayman office, introduced the second phase of our Management 
Leadership program and continued our certification of procedures and processes. 

 As we sustain our best efforts to create the conditions for success for each individual staff member and the 
Company as a whole, we committed additional investment in our management’s leadership skills and more training for all 
staff. The budget for this is significant, and continues to increase year after year. We continue to sponsor higher education 
courses and post graduate studies, as well as language courses (Mandarin, Spanish, Portuguese and English), and courses 
in securities, information technology, risk management, compliance, AML/CFT, banking and human resources. Our 
internal employee survey, giving every member of staff the opportunity to criticize and contribute to the organization and 
its management, continues to reflect positively on the commitment of management and the success of the Management 
Leadership and our training programs. 

 The staff and the company have also committed to developing a social responsibility program. I am pleased to 
report that the program has been a success, with the following achievements throughout the year: Annual Teleton fund 
raising, Teleton Soccer Cup and ‘MiMochi’ Project in Uruguay; Movie and Pizza night for the residence of The Nazareth 
Center, fund raising for The Nazareth Center, fund raising for The Cancer Society and The Diabetic Association, preparing 
and serving Breakfast for kids under the social services program at Palmdale Primary in Bahamas, and efforts and funding 
of TABB – Towards a Bilingual Bahamas.

 Once again, the team performed solidly throughout the financial year. Our staff forms the backbone of our 
operations, and, for a fourth year running, in recognition of their dedication to our customers and our organization, the 
company has provided the maximum bonus entitlement for those members of staff who qualified, through our employee 
profit participation and performance bonus schemes. Management performance was equally rewarded through our 
discretionary bonus program. 

 We are consistently focusing investment, time and resources on compliance, AML/CFT, internal audit and 
risk management in order to exceed global best practices and regulatory requirements. Our teams in these areas are 
dedicated, experienced professionals and we continue to enhance and grow these resources to be well positioned and 
mitigate any risk exposure to our business.

 I extend my thanks to our customers, staff, partners, correspondents, service providers, suppliers and regulators 
who contributed to a successful financial year. We still have much to achieve. With focus and dedication, and diligent 
preparation to avert uncertainty, we will move forward to better results and faster growth, and be better equipped to meet 
the challenges ahead. 

 Let’s keep up the good work.

Ivan Hooper
CEO
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Gross Revenue Breakdown

Asset Comparison
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Shareholders’ Equity

Ratios
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Regulated by the Central Bank of The Bahamas and the Securities Commission
The Winterbotham Trust Company Limited is a bank and trust company,

investment fund administrator and broker/dealer.

Regulated by the Central Bank of Uruguay Winterbotham Fiduciaria S.A.
is a fund administrator and trust company.

Regulated in Hong Kong by the Companies Registry under the Trustee Ordinance 
and the Anti-Money Laundering and Counter-Terrorist Financing Ordinance 

The Winterbotham Trust Company (Hong Kong) Limited is a 
licensed Trust Company and Company Service Business.

Regulated by the Cayman Islands Monetary Authority 
Winterbotham Corporate and Fund Services (Cayman) Limited

Is a registered Mutual Fund Administrator and a Companies Management Licensee.

Regulated in Puerto Rico by the Office of the Commissioner of Financial Institutions (‘OCFI’) 
WTC International Bank Corporation is an International Financial Entity licensed 

to accept deposits, make loans and carry out general banking 
transactions as defined in the Article 12 of Act 273-2012,

 the International Financial Entities Act.

The main divisions are:

The Winterbotham Merchant Bank, Winterbotham Trust & Fiduciary Services,
Winterbotham International Securities, Winterbotham Fund Services,
Winterbotham Corporate Services, Winterbotham Corporate Finance

and Winterbotham Outsourcing Services.

The Winterbotham Merchant Bank,
provides Cash Management services to a broad range of businesses involved in

cross-border financial transactions, trade and investment.  Receive and pay money
internationally with ease and efficiency and optimize overnight placement of

surplus liquidity.

Accounts are multi-currency and may be established in any world currency.

Winterbotham Trust & Fiduciary Services
Comprehensive trust administration services including PTC’s to meet both the

objectives of corporations and individuals.

Corporate trust services – escrow agent, loan trustee, dissolutions trusts.

Winterbotham Corporate Services
Prime solutions for complex situations structuring

transactions and operations for corporate customers and their shareholders.
Proven ability in the implementation of cross border trade and investment.

Added value in the provision of administrative and accounting (IFRS) services.
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Winterbotham Funds Services
Tailor-made provision of advisory,

licensing, and incorporation services to fund sponsors,
promoters and managers.

Providing domiciliary, administrative, registrar and transfer agent,
compliance, and full accounting services (daily, weekly, monthly, quarterly NAV)

to investment funds, including hedge, private equity, venture capital and alternative
investment funds.

Execution, clearing, custody and asset servicing.

Global Custody platform via
Winterbotham Custody Services

Winterbotham International Securities,
provides non-discretionary – execution only – brokerage services.

Executing and trading fixed income and equities – specializing in emerging markets.

Winterbotham Corporate Finance
Providing corporate finance, merger & acquisition,

and structured trade finance services to middle-market
corporations in Mercosur, Caribbean and Asia Pacific

regions and for companies seeking to undertake
business or investments in Latin America and China.

The division is also actively engaged in providing
both equity and debt financing solutions and in 

advising on joint-venture or acquisition strategies for
its clients.

Winterbotham Outsourcing Services
Provides administrative, IT (support and contingency),

compliance, accounting services and physical presence
infrastructure on an outsourced basis to financial

institutions and corporations.
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BOARD OF DIRECTORS

Geoffrey Hooper, Chairman – Executive Director

Established Winterbotham in 1990. Previously Geoffrey was Vice President and Senior Area 
Representative for Lloyds Bank International Private Banking, a part of LLoyds Bank Plc, and 
a director of Lloyds (IPB) Americas SA. With more than 30 years experience in International 
banking and financial services, Geoffrey has worked in the UK, Spain, and Latin America 
with Lloyds Bank Plc, Natwest lnternational Trust Corporation (formerly Roywest Trust 
Corporation), the Arab Latin American Bank (Arlabank) and Tradition International S.A.

Ivan Hooper, Executive Director

Ivan, Winterbotham`s CEO, has spent more than seventeen years at Winterbotham, starting 
as an Independent Consultant for The Winterbotham Trust Company (Uruguay) S.A., before 
joining the Group full time in July 2001. Ivan has a BSc. in Business Administration from the 
University of Bath, a MBA Wealth Managers, Fiduciaries and Trustees from the University 
of Manchester, and is a graduate of Harvard Business School on the Owners Presidents 
Management program. Ivan is a member of STEP, a founding member and past Chair of 
STEP - South America Branch, current Chair of STEP Caribbean and Latin America Region 
and a STEP Council member. A Fellow of the International Compliance Association, Licensed 
as a Principal by the Securities Commission of The Bahamas, is Co-Chair of the Association 
of International Bank and Trust companies in The Bahamas and a Director of the Bahamas 
Financial Services Board. Ivan was a recipient of the STEP 2014 Founder’s Awards for 
Outstanding Achievement and the recipient of the Bahamas Financial Service Board 14th 
FSI Excellence Award of Executive of the Year.

Andrew Law, Deputy Chairman – Independent Non-executive director

Andrew is the Founder of IPG Family Office Limited, an independent estate and inheritance 
planning consultancy based in Nassau, Bahamas and Zurich, Switzerland. He has more 
than 30 years experience in the fiduciary services industry having worked in Guernsey, 
Switzerland, and The Bahamas for the Credit Suisse Group. Mr. Law serves on a number of 
Government / private sector industry working groups established by the Bahamas Financial 
Services Board. He is also a past Chairman of the Association of International Banks and Trust 
Companies in The Bahamas.
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Alan Davidson, Non-Executive Director

A highly successful banker, Alan was Chief Executive Officer of Winterbotham from 2005 to 
2012 and Chief Banking Officer until 2013. Previously with ABN AMRO Bank for 15 years, 
where he held notable senior management posts as Director Latin America, based in the 
USA, Chief Operations Officer in Uruguay, and SVP Operations in Brazil. Before that he 
held various senior management positions with Lloyds TSB Bank, where he spent 15 years 
between Brazil and the United Kingdom.

Sandra Knowles, Independent Resident Non-executive Director

An historian, and teacher at heart, Sandra’s experience in the financial services industry 
spanned more than twenty years, during which time she acquired extensive expertise in 
international banking and financial regulation. Having spent  thirteen years at Roywest 
Corporation (Bahamas) Limited, In 1993, Sandra was appointed the first female General 
Manager of the Broadcasting Corporation of The Bahamas. In 1997, she became the first 
female Chief Executive Officer of The Securities Commission of The Bahamas, a position 
she held until  2002. From 2002, Sandra serves AF Holdings Group of Companies in many 
capacities, including director, consultant and General Manager to the Nassau Guardian 
(1844) Ltd. She continues to advise in the successful development of multiple small 
businesses. 
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Opinion

We have audited the consolidated financial statements of The Winterbotham Trust Company Limited and its subsidiaries 
(the Group), which comprise the consolidated statement of financial position as at June 30, 2018, and the consolidated 
statement of profit and loss and other comprehensive income, consolidated statement of changes in equity and 
consolidated statement of cash flows for the year then ended, and notes to the consolidated financial statements, 
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated 
financial position of the Group as at June 30, 2018, and its consolidated financial performance and its consolidated cash 
flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).  Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements 
section of our report.  We are independent of the Group in accordance with the International Ethics Standards Board 
for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical 
responsibilities in accordance with the IESBA Code.  We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion.

Other Information 

Management and those charged with governance are responsible for the Other Information. The Other Information 
comprises all the information in the Group’s 2018 Annual Report other than the consolidated financial statements and our 
auditors’ report thereon (“the Other Information”). The Annual Report is expected to be made available to us after the date 
of this auditors’ report. Our opinion on the consolidated financial statements does not cover the Other Information and 
we do not express any form of assurance conclusion thereon. In connection with our audit of the consolidated financial 
statements, our responsibility is to read the Other Information and, in doing so, consider whether the Other Information 
is materially inconsistent with the consolidated financial statements or our knowledge obtained in the audit or otherwise 
appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of the Other Information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in 
accordance with IFRSs, and for such internal control as management determines is necessary to enable the preparation of 
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

INDEPENDENT AUDITORS’ REPORT
To the Board of Directors of The Winterbotham Trust Company Limited:
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Auditors’ Responsibilities for the Audit of the Consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.  
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs 
will always detect a material misstatement when it exists.  Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these consolidated financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit.  We also:

 • Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion.  The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control.

 • Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s 
internal control.

 • Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management.

 • Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern.  If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditors’ report to the related disclosures in the consolidated financial statements 
or, if such disclosures are inadequate, to modify our opinion.  Our conclusions are based on the audit evidence obtained 
up to the date of our auditors’ report.  However, future events or conditions may cause the Group to cease to continue as 
a going concern.

 • Evaluate the overall presentation, structure and content of the consolidated financial statements, including 
the disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.

 • Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the consolidated financial statements.  We are responsible for the 
direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during 
our audit.

October 30, 2018
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See notes to consolidated financial statements.

These consolidated financial statements were approved by the 
Board of Directors on October 25, 2018, are signed on its behalf by:

ASSETS Notes 2018 2017
(Restated)

2016

CURRENT ASSETS:

   Cash and cash equivalents 5, 30 $  16,614,066 $  50,789,315 $  39,792,132 

   Trade receivables, net 6  1,239,428  1,401,885  1,366,068 

   Prepaid expenses and other assets 7, 23  768,898  909,055  1,738,155 

   Repurchase agreements 8  775,402  1,171,562  1,279,790 

   Investments 9  39,317,212  6,330,209  2,221,155 

   Precious metals 10  2,718,250  2,692,475  2,880,999 

          Total current assets  61,433,256  63,294,501  49,278,299 

NON-CURRENT ASSETS:

   Security deposits  858,381  619,312  570,600 

   Property, plant and equipment, net 11  4,418,427  4,205,792  4,426,670 

   Deferred tax assets 24, 25  30  9,902  33,150 

     Total non-current assets  5,276,838  4,835,006  5,030,420 

TOTAL $  66,710,094 $  68,129,507 $  54,308,719 

LIABILITIES AND EQUITY

CURRENT LIABILITIES:

   Call accounts 12, 23 $  40,899,005 $  24,254,408 $  27,715,035 

   Accounts payable and accrued liabilities 13, 23  3,716,750  8,835,269  3,970,043 

   Loans and interest payable 15  580,064  11,606,645  291,875 

   Dividends payable 20  4,000,000  6,000,000  5,000,000 

   Advances from clients 14  828,617  996,649  707,349 

   Fees received in advance 14  2,058,582  2,198,238  2,075,683 

          Total current liabilities  52,083,018  53,891,209  39,759,985 

EQUITY:

   Share capital:

   Authorized, issued and fully paid:

      2,500,000 shares of $1 each  2,500,000  2,500,000  2,500,000 

   Contributed surplus 21  551,000  551,000  551,000 

   Legal reserves 22  189,213  168,169  156,638 

   Revaluation reserves for

      available-for-sale investments 10  881,011  855,236  1,043,760 

   Retained earnings 30  10,466,862  10,124,903  10,258,346 

          Equity attributable to equity holders of the parent  14,588,086  14,199,308  14,509,744 

   Non-controlling interest  38,990  38,990  38,990 

          Total equity  14,627,076  14,238,298  14,548,734 

TOTAL $  66,710,094 $  68,129,507 $  54,308,719 

Director

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2018 (Expressed in United States Dollars)

Director
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See notes to consolidated financial statements.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

YEAR ENDED JUNE 30, 2018 (Expressed in United States Dollars)

Notes 2018 2017
(Restated)

 INCOME:

  Fees for administration services $  12,663,177 $  12,247,269 

  Commissions and fees on fiduciary transactions 16  4,946,625  5,725,265 

  Fees for company incorporation services  395,902  650,657 

          Total net fee and commission income  18,005,704  18,623,191 

EXPENSES:

   Salaries and benefits 23  (7,935,061)  (7,544,667)

   Administrative and general expenses 18  (4,143,350)  (4,028,770)

   Employee profit participation 17, 23  (1,755,800)  (2,352,830)

   Costs related with fees on fiduciary transactions 16  (720,358)  (794,643)

   Depreciation 11  (520,647)  (495,539)

   Costs related to company incorporation services  (68,467)  (87,508)

   Commissions  (294,366)  (249,364)

          Total expenses  (15,438,049)  (15,553,321)

          Profit from operations  2,567,655  3,069,870 

FINANCIAL INCOME 19, 30  1,879,743  2,090,344 

OTHER RESULTS  (15,573)  779,470 

PROFIT BEFORE TAXATION  4,431,825  5,939,684 

   Taxation 24, 25  (68,822)  (61,596)

PROFIT FOR THE YEAR  4,363,003  5,878,088 

OTHER COMPREHENSIVE INCOME (LOSS):

   Unrealized (loss) gain on available-for-sale investments  25,775  (188,524)

TOTAL COMPREHENSIVE INCOME FOR THE YEAR $  4,388,778 $  5,689,564 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
YEAR ENDED JUNE 30, 2018 (Expressed in United States dollars)

Balance as at June 30, 2016 $  2,500,000 $  551,000 $  156,638 $  1,043,760 $  10,258,346 $  14,509,744 $  38,990 $  14,548,734 

Net income for the year- Restated 30  -  -  -  -  5,878,088  5,878,088  -  5,878,088 

Legal reserve 22  -  -  11,531  -  (11,531)  -  -  - 

Dividends declared 20  -  -  -  -  (6,000,000)  (6,000,000)  -  (6,000,000)

Other comprehensive income

   for the year  -  -  -  (188,524)  -  (188,524)  -  (188,524)

Balance as at June 30, 2017-  
Restated

30  2,500,000  551,000  168,169  855,236  10,124,903  14,199,308  38,990  14,238,298 

Net income for the year  -  -  -  -  4,363,003  4,363,003  -  4,363,003 

Legal reserve 22  -  -  21,044  -  (21,044)  -  -  - 

Dividends declared 20  -  -  -  -  (4,000,000)  (4,000,000)  -  (4,000,000)

Other comprehensive income

   for the year  -  -  -  25,775  -  25,775  -  25,775 

Balance as at June 30, 2018 $  2,500,000 $  551,000 $  189,213 $  881,011 $  10,466,862 $  14,588,086 $  38,990 $  14,627,076 

Revaluation
reserves for

assets
available-for-sale

Share
Capital

Contributed
Surplus

Legal
Reserves

   Retained
   Earnings

Equity
attributable

to equity
holders  of
the parent

Non-
controlling

interest Total

See notes to consolidated financial statements.

Notes
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CONSOLIDATED STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2018 (Expressed in United States dollars)

Notes 2018 2017
(Restated)

CASH FLOWS FROM OPERATING ACTIVITIES:

   Profit for the year 30 $  4,363,003 $  5,878,088 

   Adjustments for:

      Depreciation 11  520,647  495,539 

      Deferred tax  9,872  23,248 

      Unrealized loss (gain) on investments  23,531  123,247 

      Gain on disposal of fixed assets  (10,246)  - 

          Net cash from operations before working capital changes  4,906,807  6,520,122 

      Decrease (Increase) in trade receivables, net  162,457  (35,817)

      (Increase) Decrease in prepaid expenses and other assets  (287,493)  829,100 

      (Increase) in security deposits  (239,069)  (48,712)

      Increase (Decrease) in call accounts  16,644,597  (3,460,627)

      (Decrease) Increase in accounts payable and accrued liabilities  (4,859,387)  4,865,226 

      (Decrease) Increase in advances from clients  (168,032)  289,300 

      (Decrease) Increase in fees received in advance  (139,656)  122,555 
          Net cash from operating activities  16,020,224  9,081,147 

CASH FLOWS FROM INVESTING ACTIVITIES:

   Purchase of fixed assets 11  (733,282)  (274,661)

   New purchase agreements  (301,533)  (17,629)

   Repurchase agreements proceeds  697,693  125,857 

   Proceeds from sale of fixed assets  10,246  - 

   Purchase of investments  (42,285,054)  (4,306,762)

   Proceeds from sale of investments  9,274,518  134,038 
          Net cash used in investing activities  (33,337,412)  (4,339,157)

CASH FLOWS FROM FINANCING ACTIVITIES:

   Dividends paid  (6,000,000)  (5,000,000)

   Loan advances  250,000  11,266,003 

   Loan repayments  (11,266,003)  - 

   Interest collected  427,650  184,444 

   Interest paid  (269,708)  (195,254)
          Net cash used in financing activities  (16,858,061)  6,255,193 

NET CHANGE IN CASH AND CASH EQUIVALENTS  (34,175,249)  10,997,183 

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR  50,789,315  39,792,132 

CASH AND CASH EQUIVALENTS, END OF YEAR 30  $  16,614,066 $  50,789,315 

SUPPLEMENTAL DISCLOSURE OF OPERATING ACTIVITIES:

   Interest received $  1,465,875 $  2,184,523 

   Taxes paid $  363,343 $  304,200 

   Dividends received $  320 $  3,169 

See notes to consolidated financial statements.
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1. GENERAL

The Winterbotham Trust Company Limited (the “Company”) was incorporated and licensed in The Commonwealth of The 
Bahamas in 1994 under the Bank & Trust Companies Regulation Act of 1965, and is a 75% subsidiary of Winterbotham 
Holdings Limited.  In December 1996, the Company was granted a license to carry on unrestricted banking and trust 
business, activities which, today, are subject to the terms and conditions of the Bank & Trust Companies Regulation Act, 
2000.  The Company is regulated by the Central Bank of The Bahamas.  The Company is also a licensed fund administrator 
and securities broker/dealer, activities that are regulated by Securities Commission of The Bahamas.

These consolidated financial statements include the accounts of the Company and its subsidiaries, which are hereinafter 
collectively referred to as the “Group”.

As of June 30, 2018, the Company’s holdings in subsidiaries are as follows:

NAME
OF SUBSIDIARY

PLACE OF
INCORPORATION
AND OPERATION

OWNERSHIP
INTEREST

PRINCIPAL ACTIVITY

The Winterbotham
   Trust Company
   (Uruguay) S.A.

Uruguay 100%

Provides administrative services to the 
parent company on internal matters 

(such as certain accounting functions) 
and also with respect to client servicing 
(with particular focus on clients in Latin 
America due to geographical proximity 

and language similarity).

Shiffel Corp. S.A. Uruguay 100%

Provides administrative services to the 
parent company on internal matters 

(such as certain accounting functions) 
and also with respect to client servicing 
(with particular focus on clients in Latin 
America due to geographical proximity 
and language similarity).  The Company 
also provides IT contingency services to 
its Parent and to its clients. This company 

operates from a free trade zone.

Winterbotham 
Properties Limited

Bahamas 100% Holds real-estate in Nassau.

Haplar Holdings Limited Bahamas 100% Holds real-estate in Uruguay.

WNS Limited Bahamas 100%
Acts as Company Secretary for client 

companies.

WND Limited Bahamas 100%
Acts as Company Director for client 

companies.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2018 (Expressed in United States dollars)
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Delacroix Limited and Delaroche Limited are duly licensed and regulated by the Central Bank of The Bahamas as Nominee 
Trust Companies.  These companies, acting individually or together, are nominees for The Winterbotham Trust Company 
Limited in its capacity as trustee and/or custodian.  WNS Limited, WND Limited and WTD Limited have been approved by 
the Central Bank of The Bahamas with a restricted license.  Winterbotham Fiduciaria S.A. Administradora de Fondos de 
Inversión is duly licensed and regulated by the Central Bank of Uruguay as a professional Trust Company and is a wholly-
owned subsidiary of The Winterbotham Trust Company (Uruguay) S.A.

On July 19th 2018 WTC International Bank Corporation obtained from the Office of the Commissioner of Financial 
Institutions of Puerto Rico a license to operate as an International Financial Entity, in accordance with Act No. 273 of 
September 25, 2012, known as the International Financial Center Regulatory Act. It is anticipated that operation under this 
license will commence in the last quarter of 2018. 

The registered office of the Company is Winterbotham Place, Marlborough and Queen Streets, Nassau, Bahamas.

The average number of employees for the year is 123 (2017: 113).

NAME
OF SUBSIDIARY

PLACE OF
INCORPORATION
AND OPERATION

OWNERSHIP
INTEREST

PRINCIPAL ACTIVITY

WTD Limited Bahamas 100%
Acts as Company Director for client 

companies.

Delacroix Limited Bahamas 100%

Acts as a nominee of 
The Winterbotham Trust Company 

Limited in its capacity as trustee and/or 
custodian.

Delaroche Limited Bahamas 100%

Acts as a nominee of 
The Winterbotham Trust Company 

Limited in its capacity as trustee and/or 
custodian.

   The Winterbotham Trust 
Company

(Hong Kong) Limited
Hong Kong 97 %

Provides fiduciary, corporate, and trust 
services to clients and represents the 

Group in Asia.

Winterbotham Corporate
and Funds Services 
(Cayman) Limited

Cayman 100%
Provides corporate and funds services 
to clients and represents the group in 

Cayman.

WTC International Bank 
Corporation

Puerto Rico 100%
Will carry on banking activities as an 

International Financial Entity.
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In the current year, there were several new and amended Standards and Interpretations issued The following amendments 
and interpretations are effective for the year ended June 30, 2018. These interpretations and the amendments are either 
not relevant to the Group’s operations or are not expected to have significant impact on the Group’s financial statements 
other than certain additional disclosures.

a. Standards and Interpretations effective but not affecting the reported results or financial position

IAS 7     Amendments to evaluate changes in liabilities from financing activities
IAS 12   Amendments regarding the recognition of deferred tax assets for unrealized loss
IFRS 12 Amendments from Annual Improvements

b. Standards and Interpretations in issue but not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after 
the date mentioned against each of them. These standards, interpretations and the amendments are either not relevant 
to the Group’s operations or are not expected to have significant impact on the Group’s financial statements other than 
certain additional disclosures. Management has not assessed whether the relevant adoption of these standards and 
interpretations in future periods will have a material impact on the financial statements of the Company.

IFRS 1      First-Time Adoption of International Financial Reporting Standards
IFRS 2      Amendment to classification and measurement of share-based payments
IFRS 4      Amendments regarding interaction of IFRS 4 and IFRS 9
IFRS 7      Financial Instruments - Disclosures
IFRS 9      Financial Instruments
IFRS 10    Sale of Assets between and investor and its associate or joint venture
IFRS 15    Revenue from Contracts with Customers
IFRS 16    Leases
IFRS 17    Insurance Contracts
IAS 12      (Amended) Income Taxes
IAS 19      Employee Benefits
IAS 23      Borrowing costs
IAS 28      (Amended) Investments in Associates and Joint Ventures (2011)
IAS 40      Investment property
IFRIC 22  Foreign Currency Transactions and Advance Consideration

Management has not assessed whether the relevant adoption of these standards and interpretations in future years will 
have a material impact on the consolidated financial statements of the Group.

2. ADOPTION OF NEW AND AMENDED INTERNATIONAL FINANCIAL 
REPORTING STANDARDS (IFRS) AND INTERNATIONAL ACCOUNTING 
STANDARDS (IAS)
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance - These consolidated financial statements have been prepared in accordance with IFRS.

Basis of preparation - The consolidated financial statements have been prepared under the historical cost convention, 
and modified by any revaluation of assets and liabilities at fair value through the consolidated statement of comprehensive 
income and the consolidated statement of changes in equity according to the policies for the relevant areas.

The following is a summary of the significant accounting policies:

a. Basis of consolidation

i. Subsidiaries - Subsidiaries are entities controlled by the Company.  The consolidated financial statements incorporate the 
financial statements of the Company, entities (including structured entities) controlled by the Company, and its subsidiaries.  
Control is achieved when the Company: 

 • Has power over the investee;

 • Is exposed, or has rights, to variable returns from its involvement with the investee; and,

 • Has the ability to use its power to affect its returns. 

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes 
to one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the Company 
loses control of the subsidiary.  Specifically, income and expenses of a subsidiary acquired or disposed of during the year 
are included in the consolidated statement of comprehensive income from the date the Company gains control until the 
date when the Company ceases to control the subsidiary.

ii. Transactions eliminated on consolidation - Intra-group balances and any unrealized gains or losses or income and 
expenses arising from intra-group transactions are eliminated in preparing the consolidated financial statements.

b. Financial instruments - On initial recognition, a financial asset or liability is measured at its fair value plus transaction 
costs directly attributable to the acquisition or issue of the financial asset or liability.  Also, on initial recognition, financial 
assets are classified as either financial assets at fair value through profit or loss (FVTPL); held-to-maturity investments; loans 
and receivables; or available-for-sale; and are measured at their fair values without any deduction for transaction costs, 
except for the following financial assets:

i. loans and receivables and held-to-maturity financial instruments are measured at  amortized cost using the effective 
interest rate method;

ii. Investments in equity instruments that do not have a quoted market price in an active market and whose fair value cannot 
be reliably measured are measured at cost.

After initial recognition financial liabilities are measured at amortized cost using the effective interest method, except for 
financial liabilities at fair value through profit or loss.  Such liabilities, including derivatives that are liabilities, are measured 
at fair value.  Term deposits maturing after three months of the consolidated statement of financial position date are 
classified as held-to-maturity financial instruments.  They have fixed or determinable payments and fixed maturity dates, 
and the Group has the intent and ability to hold them to maturity.

Loans and other receivables that have fixed and determinable payments that are not quoted in an active market are 
classified as loans and receivables and are carried at cost, which equates to amortized cost.  Call accounts and other 
liabilities are financial liabilities, which are carried at cost.
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Recognition and derecognition

Financial assets and financial liabilities are recognised when a Group entity becomes a party to the contractual provisions 
of the instruments.

The Group derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or when 
it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party.  If 
the Group neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the 
transferred asset, the Group recognizes its retained interest in the asset and an associated liability for amounts it may have 
to pay.  If the Group retains substantially all the risks and rewards of ownership of a transferred financial asset, the Group 
continues to recognize the financial asset and also recognizes a collateralized borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the 
consideration received and receivable and the cumulative gain or loss that has been recognized in other comprehensive 
income and accumulated in equity is recognized in profit or loss.

On derecognition of a financial asset other than in its entirety (e.g. when the Group retains an option to repurchase part of 
a transferred asset), the Group allocates the previous carrying amount of the financial asset between the part it continues 
to recognise under continuing involvement, and the part it no longer recognises on the basis of the relative fair values of 
those parts on the date of the transfer.  The difference between the carrying amount allocated to the part that is no longer 
recognised and the sum of the consideration received for the part no longer recognised and any cumulative gain or loss 
allocated to it that had been recognized in other comprehensive income is recognised in profit or loss.  A cumulative 
gain or loss that had been recognized in other comprehensive income is allocated between the part that continues to be 
recognised and the part that is no longer recognised on the basis of the relative fair values of those parts.

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged, cancelled or 
have expired.  The difference between the carrying amount of the financial liability derecognised and the consideration 
paid and payable is recognised in profit or loss.

c. Cash and cash equivalents - Cash and cash equivalents comprise cash on hand, demand accounts, short term deposits, 
overnight placements and investments in money market funds with original maturities of three months or less.

d. Trade receivables, net  - Trade receivables are stated at cost less provision for doubtful accounts (see note 3h).

e. Assets held under repurchase agreements - The Group purchases securities under agreements to resell (reverse 
repurchase agreements). Reverse repurchase agreements are treated as short-term collateralized lending transactions.  
Reverse repurchase agreements are recorded on the consolidated statement of financial position.

Assets pledged as collateral for reverse repurchase agreements are held in a fiduciary capacity.  Interest income on reverse 
repurchase agreements is included in the consolidated statement of comprehensive income in financial income.

f. Investments and Precious metals -Investments are recognized on a trade date basis and are classified as fair value 
through profit or loss (FVTPL) and available-for-sale (AFS) investments.  Investments are initially measured at cost and are 
subsequently remeasured at fair value based on quoted market prices.  AFS equity investments that do not have a quoted 
market price in an active market and whose fair value cannot be reliably measured and derivatives that are linked to and 
must be settled by delivery of such unquoted equity investments are measured at cost less any identified impairment 
losses at the end of each reporting period.

Unrealized gains and losses arising from a change in the fair value of available-for-sale investments are recognized in the 
other comprehensive income section of the consolidated statement of comprehensive income.  Unrealized gains and 
losses arising from a change in the fair value of FVTPL investments are recognized in financial income in the consolidated 
statement of comprehensive income.
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Land Not depreciated

Housing property 2%

Office building improvements 6.67% to 25%

Vehicles 25%

Software 33% to 50%

Office equipment 20% to 50%

Office furniture and fittings 10%

Other changes in the carrying amount of available-for-sale financial assets are recognized in other comprehensive income 
and accumulated under the heading of investments revaluation reserve.

g. Property, plant and equipment, net - Property, plant and equipment are stated at cost less accumulated depreciation 
and impairment losses.  Depreciation is being provided by the straight-line method at the following rates:

h. Impairment - Property, plant and equipment, trade receivables and reverse repurchase agreements are reviewed at 
each consolidated statement of financial position date to determine whether there is objective evidence of impairment.  If 
any such indication exists, the asset’s recoverable amount is estimated.

Property, plant and equipment

An impairment loss is recognized whenever the carrying amount of the asset or its cash-generating unit exceeds its 
recoverable amount.  The impairment losses are recognized in the consolidated statement of comprehensive income.

The recoverable amount of assets is the greater of their net selling price and value in use.  In assessing value in use, 
the estimated future cash flows are discounted to their present value using a discount rate that reflects current market 
assessment of the time value of money and the risks specific to the asset.

For an asset that does not generate cash flows largely independent of those from other assets, the recoverable amount is 
determined for the cash generating unit to which the asset belongs.

An impairment loss is only reversed to the extent that the asset’s carrying amount does not exceed the carrying amount 
that would have been determined if no impairment loss had been recognized.

Accounts receivable

The Group’s policy is to fully provide for all balances outstanding for more than 120 days.  However, in certain situations 
management may determine that no provision is needed for balances in excess of 120 days if they conclude that ultimate 
collection is more likely than not.  In addition to the specific provisions for impaired receivables, an additional general 
provision is created for potential losses not specifically identified but which experience indicates may be present in 
receivables.

Reverse repurchase agreements

An impaired reverse repurchase agreement refers to a lending arrangement where there is no longer reasonable assurance 
of timely collection of the full amount of principal and interest due to deterioration in the credit quality of the counterparty.  
An agreement is impaired if the estimated recoverable amount of the asset is less than its carrying amount.  Impairment is 
measured and a provision for credit losses is established for the difference between the carrying amount and its estimated 
recoverable value.

Upon impairment, the accrual of interest income based on the original terms of the agreement is discontinued and the 
asset is written down to its estimated recoverable amount.
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i. Revenue recognition - Revenue is recognized in the consolidated statement of comprehensive income on an accrual 
basis when the service has been provided.  No revenue is recognized if there are significant uncertainties regarding 
recovery of the consideration due and associated costs.

j. Interest income and expenses - Interest income and expenses are recorded in the consolidated statement of 
comprehensive income on an accrual basis.

k. Commissions - Commissions are recognized when earned, which is when the service is provided.

l. Provisions - A provision is recognized in the consolidated statement of financial position when the Group has a present 
and legal obligation as a result of a past event and it is probable that an outflow of economic benefits will be required to 
settle the obligation.

m. Classification - Assets are classified as current when intended for sale in the normal operating cycle, or held primarily 
for the purpose of being traded, or expected to be realized within twelve months or when classified as cash and cash 
equivalents.  All other assets are classified as non-current.  Liabilities are classified as current when expected to be settled 
in the normal operating cycle, or held primarily for the purpose of being traded, or due to be settled within twelve months, 
or there are no unconditional rights to defer settlement for at least twelve months.  All other liabilities are classified as 
non-current.

n. Assets under management - Assets under management which are held in a fiduciary capacity for clients are excluded 
from the consolidated financial statements, other than those assets and liabilities which related to banking, securities 
execution and custody services provided by the Group to their clients.

o. Fair value of financial instruments - All of the Group’s financial instruments are carried at fair value or contracted 
amounts which approximate fair value.  Financial instruments recorded at contracted amounts consist of cash and cash 
equivalents, prepaid expenses and other assets, reverse repurchase agreements, accounts payable and accrued liabilities.  
The value of these instruments approximates fair value, as the instruments have short-term maturities, variable interest 
rates and are not materially affected by changes in interest rates.

p. Related parties - Related parties include officers and directors who are related through having authority and 
responsibility for directing and controlling the activities of the Group and companies related through common directors 
and/or shareholders.
 
q. Foreign currency translation - The Group’s functional currency is United States Dollars.  In preparing the consolidated 
financial statements of the Group, transactions in currencies other than United States Dollars are recorded at the rates of 
exchange prevailing on the date of the transaction.  At each consolidated statement of financial position date, monetary 
items denominated in foreign currencies are translated at the rates prevailing on the statement of financial position date.  
Non-monetary items carried at fair value that are denominated in foreign currencies are translated at the rates prevailing 
on the date when the fair value was determined.  Non-monetary items that are measured in terms of historical cost in a 
foreign currency are translated at the rates prevailing on the statement of financial position date.

Exchange differences arising on the settlement of monetary items, and on the translation of monetary items, are included 
in financial income in the consolidated statement of comprehensive income.  Exchange differences arising on the 
translation of non-monetary items carried at fair value are included in financial income in the consolidated statement of 
comprehensive income for the period.
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In the application of the Group’s accounting policies, which are described in Note 3, the directors are required to make 
judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent 
from other sources.  The estimates and associated assumptions are based on historical experience and other factors that 
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates are 
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the 
revision and future periods if the revision affects both current and future periods.

Critical judgments in applying the Company’s accounting policies - There are no critical judgments, apart from those 
involving estimations, that management has made in the process of applying the Company’s accounting policies and that 
have the most significant effect on the amounts recognized in the consolidated financial statements.

Key sources of estimation uncertainty - The following are the key assumptions concerning the future, and other key 
sources of estimation uncertainty at the end of the reporting period that may have a significant risk of causing a material 
adjustment to the carrying amount of assets and liabilities within the next financial year.

a. Impairment - The Group has significant investments in fixed assets, trade receivables and repurchase agreements.  These 
assets are tested for impairment when circumstances indicate there may be a potential impairment.  Factors considered 
important which could trigger an impairment review include the following: significant fall in market values; significant 
underperformance relative to historical or projected future operating results; significant changes in the use of the assets 
or the strategy for the overall business, including assets that are decided to be phased out or replaced and assets that 
are damaged or taken out of use; significant negative industry or economic trends; and significant cost overruns in the 
development of assets.

Estimating recoverable amounts of assets must in part be based on management evaluations, including estimates of future 
performance, revenue generating capacity of the assets, assumptions of the future market conditions and the success in 
marketing of new products and services.  Changes in circumstances and in management’s evaluations and assumptions 
may give rise to impairment losses in the relevant periods.
 
b. Depreciation - Depreciation is based on management estimates of the future useful life of fixed assets.  Estimates may 
change due to technological developments, competition, changes in market conditions and other factors and may result 
in changes in the estimated useful life and in the depreciation charges.  The Group reviews the future useful life of fixed 
assets periodically, taking into consideration the factors mentioned above and all other important factors.

Estimated useful life for similar types of assets may vary between different entities in the Group due to local factors such as 
growth rate, maturity of the market, history and expectations for replacements or transfer of assets, climate, etc.  In the case 
of significant changes in the estimated useful lives, depreciation charges are adjusted prospectively.

c. Legal proceedings, claims and regulatory discussions - The Group is subject to various legal proceedings, claims 
and regulatory discussions, the outcomes of which are subject to significant uncertainty.  The Group evaluates, among 
other factors, the degree of probability of an unfavorable outcome and the ability to make a reasonable estimate of the 
amount of loss.  Unanticipated events or changes in these factors may require the Group to increase or decrease the 
amount the Group has accrued for any matter or accrue for a matter that has not been previously accrued because it was 
not considered probable or a reasonable estimate could not be made.

4. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES 
OF ESTIMATION UNCERTAINTY
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5. CASH AND CASH EQUIVALENTS

Cash and cash equivalents are comprised of the following:

                         2018                2017 (Restated)

Balance
Average

Rate Balance
Average

Rate

Cash on hand $  40,231 0.00% $  21,264 0.00%

Demand accounts  12,408,974 0.00%  13,787,391 0.00%

Short term deposits (Note 30)  1,212,967 2.12%  15,473,421 1.35%

Shares in money market funds:

   Citi Institutional Liquid Reserves Ltd.  753,758 1.94%  11,705,247 1.06%

   HSBC Global Liquidity Funds  862,473 1.95%  2,347,716 0.99%

   Western Assets Wa Institutional Cash Reserves  - 1.95%  6,524,935 1.02%

   Western Asset Institutional U.S. Treasury

       Reserves Ltd. C11  1,241,943 1.66%  818,639 0.63%

   Merril Lynch autocall  93,720 0.30%  110,702 0.02%

$  16,614,066 $  50,789,315 
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6. TRADE RECEIVABLES, NET

2018 2017

Trade receivables $  1,623,279 $  2,101,991 

Provision for doubtful accounts:

   Balance, beginning of year  (700,106)  (628,145)

   Provision for the year   (58,231)   (289,652)

   Write offs  374,486  217,691 

   Balance, end of year  (383,851)  (700,106)

Accounts receivable, net $  1,239,428 $  1,401,885 

Trade receivables, net is comprised of the following:

7. PREPAID EXPENSES AND OTHER ASSETS

2018 2017

Accounts with related entities (Note 23) $  30,366 $  - 

Deferred expenses  379,118  392,601 

Loans to staff (Note 23)  95,096  111,911 

Advances to suppliers  20,489  79,158 

Other  242,429  319,075 

Shelf companies available for sale  1,400  6,310 

$  768,898 $  909,055 

Prepaid expenses and other assets are comprised of the following:

2018 2017

Current $  411,369 $  524,195 

31 - 60 days  183,072  322,866  

61 - 90 days  317,017  235,717 

Over 90 days   711,821   1,019,213 

$  1,623,279 $  2,101,991 

The aging of trade receivables is as follows:
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9. INVESTMENTS

2018 2017

FVTPL

Equities $  1,422,105 $  5,549,560 

Fixed Income Bonds  16,723,861  -   

Floating Rate Notes  15,845,171  -   

Treasury Bills  4,003,444  -   

Other  814,097  - 

 38,808,678  5,549,560 

Cost

Other investments  508,534  780,649 

Total $  39,317,212 $  6,330,209 

Investments are comprised of the following:

8. REPURCHASE AGREEMENTS

2018 2017 2018 2017

                    Capital Rate Maturity

Agreement #1  $  174,539  $  508,958 10.50% 8.50% 7/27/18

Agreement #2  100,863  - 10.50% 0.00% 7/19/18

Agreement #3  500,000  500,000 4.32% 3.70% 8/15/18

Agreement #4   -   162,604  -   8.50%

$  775,402 $
 

1,171,562 

These are specific lending agreements fully guaranteed by securities’ collateral held on account.  It is not part of the 
Group’s regular activity to grant such agreements, but it may do so on a case by case basis, requiring full securities’ 
collateral in every case.  As of June 30, 2018, three agreements remained outstanding (2017: three agreements):
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11. PROPERTY, PLANT AND EQUIPMENT - NET

Property, plant and equipment are comprised of the following:

COST:
   Balance as at June 30, 2016 $  572,937 $  3,043,405 $  1,368,604 $  566,848 $  775,364 $  2,660,111 $  1,126,176 $  10,113,445 
   Additions  -  -  -  -  91,650  159,098  23,913  274,661 
   Disposals  -  -  -  -  -  -  -  - 

   Balance as at June 30, 2017  572,937  3,043,405  1,368,604  566,848  867,014  2,819,209  1,150,089  10,388,106 
   Additions  -  -  84,225  72,042  169,346  329,568  78,101  733,282 
   Disposals  -  -  -  (34,874)  -  -  -  (34,874)

   Balance as at June 30, 2018 $  572,937 $  3,043,405 $  1,452,829 $  604,016 $  1,036,360 $  3,148,777 $  1,228,190 $  11,086,514 

ACCUMULATED DEPRECIATION:
   Balance as at June 30, 2016 $  - $  439,545 $  1,080,903 $  376,846 $  711,537 $  2,238,873 $  839,071 $  5,686,775 
   Additions  -  65,000  74,779  43,334  60,603  199,318  52,505  495,539 
   Disposals  -  -  -  -   -  -  -  - 

   Balance as at June 30, 2017  -  504,545  1,155,682  420,180  772,140  2,438,191  891,576  6,182,314 
   Additions  -    65,001  74,696  43,335  100,685  183,072  53,858  520,647 
   Disposals  -    -    -    (34,874)  -    -    -    (34,874)

   Balance as at June 30, 2018 $  -   $  569,546 $  1,230,378 $  428,641 $  872,825 $  2,621,263 $  945,434 $  6,668,087 
NET BOOK VALUE:

As at June 30, 2018 $  572,937 $  2,473,859 $  222,451 $  175,375 $  163,535 $  527,514 $  282,756 $  4,418,427 

As at June 30, 2017 $  572,937 $  2,538,860 $  212,922 $  146,668 $  94,874 $  381,018 $  258,513 $  4,205,792 

Land
Housing
Property

Office

Building
Improvements Vehicles Software

Office

Equipment

Office

Furniture
and Fittings Total

10. PRECIOUS METALS

Gold Bullion 2018 2017

Gold (cost) $  1,837,239 $  1,837,239 

Gold (revaluation reserve)  881,011  855,236 

$  2,718,250 $  2,692,475 
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Call accounts represent the total on-balance amounts held by clients in bank accounts with the Company. Funds in excess 
of $ 100,000 (2017 $ 50,000) are placed out on a fiduciary basis for the account and risk of the account holder(s). The 
balance in these consolidated financial statements represents the first $100,000 held in each account.

2018 2017

Provision for staff benefits and training expenses (*) $  1,970,338 $  2,638,700 

Provisions - other (*)  868,722  928,435 

Accounts with related entities (Note 22)  -    4,194,208 

Accounts payable  601,936  856,853 

Commissions payable  161,000  97,291 

Social security  98,116  99,383 

Taxes payable in advance  16,638  20,399 

$  3,716,750 $  8,835,269 

12. CALL ACCOUNTS

13. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Accounts payable and accrued liabilities are comprised of the following:

Initial 
Balance  Additions 

Reductions 
(Payments)

Final Balance
June 2018 

(*) Provisions:

Provisions for staff benefits and

   training expenses: $  2,357,637 $  1,755,800 $  (2,357,637) $  1,755,800 

   Provision for bonuses and profit share

   Other staff benefits provisions
      (holiday leave, 13th salary)

 281,063  513,259  (579,784)  214,538 

 2,638,700  2,269,059  (2,937,421)  1,970,338 

Provisions - other:

   Legal fees $  553,482  215,319  (334,216)  434,585 

   Director fees  77,062  196,037  (184,898)  88,201 

   Audit fees  134,870  133,165  (143,632)  124,403 

   Taxes  71,893  110,229  (71,893)  110,229 

   Other provisions  91,128  240,124  (219,948)  111,304 

$  928,435 $  894,874 $  (954,587) $  868,722 
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Advances from clients are credit balances corresponding to clients who have made advance payments on account. Fees 
received in advance includes the portion of annual client fees which have been collected in the year ended June 30, 2018, 
and relate to periods subsequent to the consolidated statement of financial position date.

14. ADVANCES FROM CLIENTS AND FEES RECEIVED IN ADVANCE

16. COMMISSIONS AND FEES ON FIDUCIARY TRANSACTIONS, NET

2018 2017

Winterbotham call accounts net fees $  2,823,488 $  3,239,441 

Brokerage and currency exchange services  645,336  978,687 

Custody services  1,087,169  926,378 

Structured operations  390,632  580,759 

Total fees on fiduciary transactions, net $  4,946,625 $  5,725,265 

Winterbotham call accounts net charges and commissions $  (419,402) $  (413,777)

Brokerage charges and commissions  (115,085)  (93,615)

Custody charges and commissions  (167,732)  (287,251)

Commissions on structured operations  (18,139)  - 

Total costs related with fees on fiduciary transactions, net $  (720,358) $  (794,643)

On June 29, 2017, the Company had entered into a 7-day loan in the amount of GBP 8,661,492 at an interest rate of 1.5% 
per annum. The loan was paid off in full upon maturity on July 6, 2017.

At June 30, 2018, the Company have two short term loans for a total of USD 510,050: USD 250,000 at an annual interest 
rate of 2.57% maturing in April 27, 2019 and USD 260,050 at an annual interest rate of 2.50% and maturing in August 27, 
2018.

15. LOAN PAYABLE

33



2018 2017

Other expenses $  887,410 $  873,113 

Professional advisors  860,819  706,388 

Marketing expenses  412,324  513,486 

Travel  366,641  327,844 

Bad debts  58,231  289,652 

Rent (*)  340,438  268,139 

Directors' fees and expenses  226,947  212,794 

Licenses and fees  234,191  179,059 

Utilities  146,269  141,015 

Maintenance  178,024  135,185 

Insurance  128,408  130,273 

Taxes on net worth of corporations  115,284  70,184 

Tax- Sales or Value Added Tax (VAT)  188,364  181,638 

$  4,143,350 $  4,028,770 

18. ADMINISTRATIVE AND GENERAL EXPENSES

(*) Rent mainly comprises the lease contract of the Uruguay office (Shiffel Corp) for USD 10,000 annual (lease commitment 
to 12/31/2018), lease contract of Hong Kong office for HKD 1,300,000 (eq. to USD 165,000 approx.) (lease commitment 
to 04/30/2020), lease contract of Cayman office for approx. USD 30,000 (lease commitment to 09/30/2019), lease contract 
of Puerto Rico office for approx. USD 55,000 (lease commitment to 09/01/2022) and other expenses associated with the 
referred contracts.

19. FINANCIAL INCOME

2018 2017
(Restated)

Net interest earned (Note 30) $  1,613,344 $  2,184,523 

Return on investments (capital losses) and capital gains  291,184  (81,384)

Result of the change in foreign exchange rates  (24,785)  (12,795)

$  1,879,743 $  2,090,344 

17. SALARIES AND BENEFITS

During the year, an amount of $ 1,755,800 (2017: $2,352,830) was awarded to the staff as profit share and bonus.
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20. DIVIDENDS

Dividends are accounted for in the period in which they are declared by the Group’s Board of Directors.

On June 30, 2018, dividends of $ 1.60 per share (total dividends $ 4,000,000) were declared (2017: $2.40 per share tota-
ling $6,000,000).

21. CONTRIBUTED SURPLUS

This represents capital funding received from the shareholders of The Winterbotham Trust Company Limited for purchase 
of 90% of The Winterbotham Trust Company (Hong Kong) Limited on May 22, 2009.

Article 93 of the Uruguayan Company Law (Law 16.060) establishes that companies must contribute at least 5% of the 
annual net profits towards the creation of a legal reserve until the reserve reaches the equivalent of 20% of the relevant 
Company’s paid in capital.  This includes share capital and contributed surplus.

2018 2017

Opening balances:
  Legal reserve $  70,276 $  58,745 
  Reserve for tax exoneration  97,893  97,893 

 168,169  156,638 
Additions (reductions):
  Legal reserve  21,044  11,531 

 21,044  11,531 
Closing balances:
  Legal reserve  91,320  70,276 
  Reserve for tax exoneration  97,893  97,893 

$  189,213 $  168,169 

22. RESERVES
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23. BALANCES AND TRANSACTIONS WITH RELATED PARTIES

Related parties include officers, directors, shareholders and other companies with common ownership.  Where these 
related parties have the authority and responsibility for directing and controlling the authorities of other companies 
(established to participate in the Group’s business activities), these entities are also regarded as related parties in these 
consolidated financial statements.  Entities administered by the Group on behalf of clients where the Group also provides 
directors are not considered related parties.

Balances and transactions with related parties:

2018 2017

Balances:

   Prepaid expenses and other assets:

      Accounts with related entities $  30,366 $  - 

      Loans to staff - key management personnel $  14,959 $  48,050 

   Provision for staff benefits and training expenses $  1,246,861 $  1,457,605 

Accounts payable and accrued liabilities:

      Accounts with related entities $  - $  4,194,208 

      Call accounts $  209,971 $  2,178,845 

Transactions:

   Salaries and benefits - key management personnel $  2,204,688 $  1,947,089 

   Employee profit participation - key management personnel $  1,246,861 $  1,457,605 
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24. TAXATION

The Winterbotham Trust Company (Uruguay) S.A. and its wholly owned subsidiary Winterbotham Fiduciaria S.A. 
Administradora de Fondos de Inversión are domiciled in Uruguay and subject to Uruguayan tax laws.  The tax regime in 
place in Uruguay includes personal and corporate income tax.

Uruguayan tax law is applied on a territorial basis as opposed to a universal taxation system which determines that where 
the company is doing business, receiving income and/or holding its assets (i.e. has Uruguayan source income and assets) 
within Uruguayan territory is subject to tax at the following rates:

a.  Income Tax (“IRAE”)     25%
b.  Tax on net worth of corporations   1.5%
c.  Sales or Value Added Tax (VAT)   10% or 22%

Where a company has Uruguayan source income, it will have to pay a minimum monthly tax or IRAE at a rate of 25% of its 
taxable net income as an advance (please refer to point (a) above) the amount of which will depend on the level of its prior 
year’s taxable net operating income.

Withholding tax on interest payments for loans granted by foreign lenders, which do not operate locally in Uruguay, shall 
be applied at the rate of 12%.

Payment of dividends: Dividend payments are subject to a 7% withholding tax.

Double taxation treaties: Uruguay has signed double-taxation agreements with the following countries:  Germany, Spain, 
Hungary, Mexico, Switzerland, Portugal, Liechtenstein, Ecuador, Malta, India, Korea, Argentina, Finland, Belgium, England, 
Luxembourg, North Ireland, United Arab Emirates, Romania, Vietnam and Singapore.
Additionally, Uruguay has signed tax information exchange agreements with: France, Denmark, Greenland, Iceland, Faroe 
Islands, Norway, Sweden, Australia, Canada, England, North Ireland, The Netherlands, Chile, South Africa and Guernsey.
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2018 2017

Profit before tax $  268,793 $  220,546 

Fiscal adjustment for inflation/conversion  62,685  -   

Fiscal loss from previous year  -  (9,925)

Non-deductible expense  (92,697)  (1,108)

Taxable profit $  238,780 $  209,513 

Income tax using corporate tax rate (25%) $  59,695 $  52,378 

25. INCOME TAX

Companies subject to Corporate Income Tax are The Winterbotham Trust Company (Uruguay) S.A (rate 25%), its subsidiary 
Winterbotham Fiduciaria S.A. Administradora de Fondos de Inversion (rate 25%) and The Winterbotham Trust Company 
(Hong Kong) Limited (rate 16.5%).

Deferred tax assets and liabilities

The deferred tax stated corresponds to differences between book and tax values of fixed assets originated mainly by 
differences of valuation and depreciation criteria.

The deferred tax is the tax expected to be paid or recovered based on the differences existing between the book value of 
an asset or liability, and its tax value.

Assets for deferred tax, as at June 30, 2018, arise from applying the tax rate in force at that moment (25%) on the temporary 
taxable differences of US$ 9,127 (2017: US$ 9,902), which correspond mainly to the different valuation criteria and fixed 
assets depreciation criteria.

Assets for deferred tax are recognized as long as the entity is likely to have fiscal earnings against which to use the deductible 
temporary differences.  Liabilities for deferred tax are normally recognized for all the temporary taxable differences.

Assets and liabilities for deferred tax are offset when related to income taxes levied by the same tax authority and the entity 
seeks to liquidate its assets and liabilities current tax on a net basis.

As at June 30, 2018, deferred tax assets and liabilities are attributable to the following:

Deferred tax recognized for the period:

         Assets

2018
Charge for
 the year

Conversion 
adjustment 2017

Temporary differences arising from differences in

   Fixed assets' valuation and depreciation criteria $  30 $  145 $  8 $  (123)

Temporary differences for unused tax losses  -  (9,272)  (753)  10,025 

$  30 $  (9,127) $  (745) $  9,902 
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Tax breakdown as to June 30, 2018:

26. FIDUCIARY OPERATIONS

As at June 30, 2018, The Winterbotham Merchant Bank, a division of The Winterbotham Trust Company Limited used for 
banking activities, and the Winterbotham International Securities a division of the Winterbotham Trust Company Limited 
used for brokerage activities, had entered into fiduciary agreements for an aggregate amount of $ 1,326,528,326 (2017: 
$1,488,461,177).

The clients bear all risk and responsibility for activities carried out by the entity on their behalf under these contracts. The 
depositors agree to indemnify and hold harmless The Winterbotham Trust Company Limited, its directors, employees, 
agents and representatives against all liability, losses or damages arising out of or in connection with the fiduciary 
agreement.

2018 2017
(Restated)

Current tax charges:

   Income tax using corporate tax rate (25%) $  59,695 $  52,378 

 59,695  52,378 

Deferred tax  9,127  9,218 

Total $  68,822 $  61,596 
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 27. FINANCIAL INSTRUMENTS

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of 
measurement and the basis on which income and expenses are recognized, in respect of each class of financial asset, 
financial liability and equity instruments are disclosed in Note 3 to the consolidated financial statements.
 
The following table analyzes the carrying amounts of financial assets and financial liabilities as defined by IAS 32 Financial 
Instruments: Presentation:

2018

FVTPL
Loans and

receivables
Available
for sale

Amortized
cost Total

FINANCIAL ASSETS
   Cash and cash equivalents $  - $  16,614,066 $  -   $  - $  16,614,066 
   Trade receivables, net $  - $  1,239,428 $  -   $  - $  1,239,428 
   Repurchase agreements $  - $  775,402 $  -   $  - $  775,402 
   Investments $  38,808,678 $  508,534 $ - $ - $  39,317,212 
   Security deposits $  - $  858,381 $  -   $ - $  858,381 

Totals $  38,808,678 $  19,995,811 $  -   $  - $  58,804,489 

FINANCIAL LIABILITIES
   Call accounts $  -   $  40,899,005 $  -   $  -   $  40,899,005 
   Accounts payable and accrued liabilities $  -   $  3,716,750 $  -   $  -   $  3,716,750 
   Loans and interest payable $ - $  580,064 $ - $ - $  580,064 
   Advances from clients $  -   $  828,617 $  -   $  -   $  828,617 
   Dividends payable $  -   $  4,000,000 $  -   $  -   $  4,000,000 
   Fees received in advance $  -   $  2,058,582 $  -   $  -   $  2,058,582 

Totals $ - $  52,083,018 $ - $ - $  52,083,018 

At June 30, 2018 there were no assets and liabilities that were classified as held-to-maturity

2017

FVTPL
Loans and

receivables
Available
for sale

Amortized
cost Total

FINANCIAL ASSETS
   Cash and cash equivalents $  - $  50,789,315 $  -   $  - $  50,789,315 
   Trade receivables, net $  - $  1,401,885 $  -   $  - $  1,401,885 
   Repurchase agreements $  - $  1,171,562 $  -   $  - $  1,171,562 
   Investments $  5,549,560 $  780,649 $ - $ - $  6,330,209 
   Security deposits $  - $  619,312 $  -   $ - $  619,312 

Totals $  5,549,560 $  54,762,723 $  -   $  - $  60,312,283 

FINANCIAL LIABILITIES
   Call accounts $  -   $  24,254,408 $  -   $  -   $  24,254,408 
   Accounts payable and accrued liabilities $  -   $  8,835,269 $  -   $  -   $  8,835,269 
   Loans and interest payable $ - $  11,606,645 $ - $ - $  11,606,645 
   Advances from clients $  -   $  996,649 $  -   $  -   $  996,649 
   Dividends payable $  -   $  6,000,000 $  -   $  -   $  6,000,000 
   Fees received in advance $  -   $  2,198,238 $  -   $  -   $  2,198,238 

Totals $ - $  53,891,209 $ - $ - $  53,891,209 
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The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair 
value, grouped into Levels 1 to 3 based on the degree to which the fair value is observable:

• Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for 
identical assets or liabilities;

• Level 2 fair value measurements are those derived from inputs other than quoted prices included within 
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived 
from prices); and

• Level 3 fair value measurements are those derived from valuation techniques that include inputs for the 
asset or liability that are not based on observable market data (unobservable inputs).

 

There were no transfers between any of the levels in the current period.

28. FAIR VALUE MEASUREMENTS RECOGNISED IN THE STATEMENT 
OF FINANCIAL POSITION

       2018

Level 1 Level 2 Level 3 Total

Financial assets at fair value

   through profit and loss

   Quoted equities and bonds $  38,808,678 $  - $ -   $  38,808,678 

Total $  38,808,678 $ - $ - $ 38,808,678 

       2017

Level 1 Level 2 Level 3 Total

Financial assets at fair value

   through profit and loss

   Quoted equities $  5,549,560 $  - $ -   $  5,549,560 

Total $  5,549,560 $ - $ - $  5,549,560 
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29. RISK MANAGEMENT

June 30,
2018
US$

June 30,
2017
US$

ASSETS:

   Cash and cash equivalents 1.97% 1.02%

   Repurchase agreements 10.50% 8.50%

The Group engages in transactions that expose it to various risks in the normal course of business.  These risks include 
capital risk, market risk, including interest rate risk and foreign exchange risk, credit risk, liquidity risk and fiduciary risk 
management.  The Group’s financial performance is dependent on its ability to understand and effectively manage these 
risks.

a. Capital risk - The Group manages its capital to ensure that it will be able to continue as a going concern while 
maximizing the return to stakeholders through the optimization of the debt and equity balance.  The capital structure of 
the Group consists of net debt (call accounts offset by cash and cash equivalents) and equity attributable to equity holders 
of the Group, comprising issued capital, contributed surplus, legal reserves, revaluation reserves and retained earnings as 
disclosed in the consolidated statement of changes in equity.  The Group’s overall strategy remains unchanged since 2016.

b. Market risk - Market risk is the risk that the fair value of an instrument or the cash flows from an instrument will fluctuate 
as a result of changes in market prices.  The main market risks are interest rate risk and foreign exchange risk.  The Group 
enters into a variety of financial instruments to manage its exposure to this risk.

i. Interest rate risk - The Group is exposed to cash flow and fair value interest rate risk on cash and cash equivalents and 
reverse repurchase agreements.  The Group manages this risk by consistent monitoring of interest rate fluctuations.

Sensitivity analysis
The sensitivity analysis is determined based on the Group´s exposure to interest bearing assets and liabilities at the 
date of the statement of assets and liabilities. As at June 30th, 2018 the Group had 102 interest bearing assets (2017: 
zero).
If the interest rates at June 30, 2018 had increased/decreased 50 bps with all other variables held constant, this would 
have decreased/increased net assets and the profit for the year ended at June 30th by $ 245.544, resulting from a 
decrease/increase in the fair value of the interest bearing assets.

ii. Foreign exchange risk - This is the risk of loss resulting from foreign currency translation. Currency risk is managed 
by matching liabilities with assets within the same currency whenever possible. The following table shows the USD 
equivalent of all currencies held:
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c. Credit risk - The Group is exposed to credit risk in respect of losses that would have to be recognized if counterparties 
fail to perform as contracted.

The Group’s exposure to credit risk is primarily in respect of cash and cash equivalents, trade receivables, repurchase 
agreements and investments. As at the consolidated statement of financial position date, the Group’s maximum exposure 
to credit risk is equal to the carrying amount of the above assets disclosed in the consolidated statement of financial 
position. The repurchase agreements are adequately collateralized by pledges of assets managed by the Group on behalf 
of the borrowers.

2018 2017

CASH AND CASH EQUIVALENTS:

   Neither past due or impaired $  16,614,066 $  50,789,315 

TRADE RECEIVABLES:

   Neither past due or impaired $  411,369 $  524,195 

   Past due not impaired $  500,089 $  558,583 

   Impaired $  711,821 $  1,019,213 

2018

GBP CAD EURO CHF USD HKD OTHER TOTALS

Assets $  2,518,037 $  458,303 $  4,247,356 $  1,671,914 $  50,587,241 $  330,236 $  1,424,383 $  61,237,470 

Liabilities  2,510,528  450,994  4,016,179  647,462  40,489,196  8,356  953,579  49,076,294 

Coverage $  7,509 $  7,309 $  231,177 $  1,024,452 $ 10,098,045 $  321,880 $  470,804 $ 12,161,176 

2017

GBP CAD EURO CHF USD HKD OTHER TOTALS

Assets $  16,835,852 $  160,645 $  2,199,325 $  699,307 $  40,549,536 $  487,079 $  994,612 $  61,926,356 

Liabilities  16,855,720  180,694  2,278,288  318,220  31,956,008  25,269  707,556  52,321,755 

Coverage $  (19,868) $  (20,049) $  (78,963) $  381,087 $  8,593,528 $  461,810 $  287,056 $  9,604,601 

Sensitivity analysis
The Group performed a sensitivity analysis to changes in foreign exchange rates based in the exposure detailed 
above and the conclusion is that no material impact to the profit for the year would have been observed if foreign 
exchange rates increased/decreased 200 bps respect the value of the USD with all other variables held constant. 
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Certain receivable balances include fees invoiced in advance but not accrued as to June 30, 2018.  This portion of trade 
receivables are not considered when creating the provision for bad debts.  Similarly, some of the receivable balances 
include the request for the corresponding Company Annual Government Fee. This amount does not represent a receivable 
risk for the Company as it will only be paid to the Registrar of Companies if duly settled by the client. Therefore, these 
amounts are not considered when creating the provision for bad debts.

2018 2017

REPURCHASE AGREEMENTS:

   Neither past due or impaired $  775,402 $  1,171,562 

d. Liquidity risk - Liquidity risk arises when the Group has to meet its obligations on borrowed funds and deposits.  The 
Group manages its liquidity risk by matching as far as possible liabilities with assets of similar maturity periods.
 
Assets and liabilities are due to mature based on the period remaining to maturity from the consolidated statement of 
financial position date, as follows:

June 30, 2018

No set 
maturity / Up
 to 3 months

3 - 6
months

Over 6
months Total

ASSETS: 

  Cash and cash equivalents $  16,614,066 $  - $  - $  16,614,066 

  Trade receivables, net  911,458  -  327,970  1,239,428 

   Prepaid expenses and other assets  738,532  -  30,366  768,898 

   Reverse repurchase agreements  775,402   -  -  775,402 

   Investments  39,317,212 -  -  39,317,212 

   Security deposits  -  -  858,381  858,381 

   Deferred tax assets  -  -  30  30 

$  58,356,670 $  - $  1,216,747 $  59,573,417 

LIABILITIES:

   Call accounts $  40,899,005 $  -   $  - $  40,899,005 

   Accounts payable and

      accrued liabilities  3,716,750  -    -  3,716,750 

   Loans and interest payable  320,014 -  260,050  580,064 

   Dividends payable  4,000,000 -  -  4,000,000 

   Advances from clients  -  -    828,617  828,617 

   Fees received in advance  -  -    2,058,582  2,058,582 

$  48,935,769 $  -   $  3,147,249 $  52,083,018 
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e. Fiduciary risk management - The Group is engaged in significant custodial and fiduciary activities that give rise to the 
risk that it will be accused of mal-administration or non-compliance with the wishes of its clients.  To manage this exposure, 
the Group generally takes a conservative approach in its undertakings.

f. Fair value of financial assets and liabilities - The fair value is the amount for which an asset could be exchanged, or 
a liability settled, between knowledgeable, willing parties in an arm’s length transaction.  Underlying the definition of fair 
value is the presumption that the Group is a going concern without any intention or need to liquidate, reduce the scale of 
its operations or undertake a transaction on adverse terms.
 
In the opinion of management, the estimated fair value of financial assets and financial liabilities (cash and cash equivalents, 
accounts receivable, repurchase agreements, investments, prepaid expenses and other assets, call accounts, accounts 
payable and accrued liabilities and other liabilities) at the consolidated statement of financial position date were not 
materially different from their carrying value due to their short term nature.

June 30, 2017

No set 
maturity / Up
 to 3 months

3 - 6
months

Over 6
months Total

ASSETS: 

   Cash and cash equivalents $  50,789,315 $  - $  - $  50,789,315 

  Trade receivables, net  1,082,778  -  319,107  1,401,885 

   Prepaid expenses and other assets  909,055  -  -  909,055 

   Reverse repurchase agreements  1,171,562   - -  1,171,562 

   Investments  6,330,209 -  -  6,330,209 

   Security deposits  -  -  619,312  619,312 

   Deferred tax assets  -  -  9,902  9,902 

$  60,282,919 $  - $  948,321 $  61,231,240 

LIABILITIES:

   Call accounts $  24,254,408 $  -   $  - $  24,254,408 

   Accounts payable and

      accrued liabilities  8,835,269  -    -  8,835,269 

   Loans and interest payable  11,346,595 -  260,050  11,606,645 

   Dividends payable  6,000,000 -  -  6,000,000 

   Advances from clients  -  -    996,649  996,649 

   Fees received in advance  -  -    2,198,238  2,198,238 

$  50,436,272 $  -   $  3,454,937 $  53,891,209 
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 30. PRIOR PERIOD ADJUSTMENT

In February of 2018, management identified an overstatement of $ 215,917 in the results reported as to June 30, 2017 and 
determined it would be appropriate to restate certain June 30, 2017 figures. The affected balances are referenced to this 
note and the detailed effect of the adjustment is disclosed as follow:

ASSETS

(As originally 
reported) 

2017

Effect of prior 
period  

adjustments

(As restated) 
2017

CURRENT ASSETS:

   Cash and cash equivalents $  51,005,232 $  (215,917) $  50,789,315 

          Total current assets  63,510,418  (215,917)  63,294,501 

TOTAL $  68,345,424 $  (215,917) $  68,129,507 

LIABILITIES AND EQUITY

EQUITY:

   Retained earnings  10,340,820  (215,917)  10,124,903 

          Equity attributable to equity holders of the parent  14,415,225  (215,917)  14,199,308 

          Total equity  14,454,215  (215,917)  14,238,298 

TOTAL $  68,345,424 $  (215,917) $  68,129,507 

RESTATEMENT OF CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2017 (Expressed in United States Dollars)

(As originally 
reported) 

2017

Effect of prior 
period  

adjustments

(As restated) 
2017

EXPENSES:

   Salaries and benefits $  (7,544,667) $  - $  (7,544,667)

   Administrative and general expenses  (3,776,948)  (251,822)  (4,028,770)

          Total expenses  (15,301,499)  (251,822)  (15,553,321)

          Profit from operations  3,321,692  (251,822)  3,069,870 

FINANCIAL INCOME  2,306,261  (215,917)  2,090,344 

OTHER INCOME  779,470  -  779,470 

PROFIT BEFORE TAXATION  6,407,423  (467,739)  5,939,684 

   Taxation  (313,418)  251,822  (61,596)

PROFIT FOR THE YEAR $  6,094,005 $  (215,917) $  5,878,088 

RESTATEMENT OF CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER 
COMPREHENSIVE INCOME

YEAR ENDED JUNE 30, 2017 (Expressed in United States dollars)
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