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Chairman’s Message

First, I would like to congratulate the management team and staff on achieving a record performance, setting 

themselves. This has been an intense year of hard work and dedication by all members of staff. It comes as great 
encouragement to me after our investment in management (leadership and organizational skills) training.

the implementation of exchange of information across borders, FACTA and the OECD’s automatic exchange 

combined with technological enhancements introduced, has enabled the Company to enhance customer 
experience. Understanding our customers’ needs and preferences is fundamental to the nature of what we do, to 
the solutions we provide and to our ability to obtain the desired results for our clients.

management’, or wealth planning, business is providing increasing opportunities for independent trustees and 

the structure and its administration is providing independent trustees with good opportunities to pick up mature 
market business, as well as opening up avenues of entry into the markets where the evolution of wealth production 
is increasing at a faster rate.

Winterbotham is well placed in Latin America where it has its traditional market penetration, as growth over this last 

held offshore, and that this will be accompanied by growth in the demand for holding and succession structures. 

uncertainty to the market, which favours our business development in the region. In this context the surge of interest 

corporate services providers is an interesting phenomena, which underscores the positive trends and future outlook 

of resources employed are not geared to customizing business continuity and wealth management solutions that 

typically the scapegoat used by ‘relationship mangers’ as an excuse for a negative response, or more often, a 
lack of any response. Banks’ appetite for new business, for seeking alignment in respect of their fundamental goals 
and those of clients, often seem at odds, creating a skepticism as to their reliability and trustworthiness in delivering 
results and helping to manage global economic and political volatility effectively.  The tendency of banks to focus 
only on the downside risks and their reluctance to increase involvement opens up opportunities for independent 

family continuity structures.



to build and sustain it. We experience the interaction among the desire for continuity, and the estate, strategic 
and succession planning that must take place to assure it. We take time to listen attentively to our clients, and help 

the structure employed. Winterbotham is dedicated to assisting clients with their continuity and succession issues, 

governance. All these functions are complimentary to the services provided by the banks and, in particular, wealth 

Timely execution is key, both of the structure and ongoing underlying operations. In this respect, relationship 

services groups in this regard, and Winterbotham is no exception where our senior executives and client facing 

As is obvious from the cover of the Annual Report & Accounts 2015, Winterbotham celebrates 25 years in the 

prize and reward our long term relationships, investing in our ability to continue contributing to our clients’ continuity 

of being able to design tailor made solutions, assure delivery upholding the clients’ best interest and to achieve 
the desired result.

I started above offering my congratulations to the management team, and all staff, for achieving record results in 

Indira Gandhi said on achievement: “my grandfather once told me that there were two kinds of people – those 

competition¨. At Winterbotham we do the work!

Geoffrey Hooper
Chairman 5



CEO´s Year-end Report
on Operations

of this successful organization. 

We thank our clients, staff, existing and former, Board members past and present, partners, and correspondents, as 
well as the regulators, and all those others who have contributed to our development, for their unerring support of 
Winterbotham in its endeavours to be a great company. 

Firstly, I want to congratulate my father, Geoffrey Hooper, founder of The Winterbotham Trust Company Limited for 
having followed his vision and built a sound and strong organization. This as you note on the previous pages, is of 
great satisfaction to him and well deserved for an extremely hardworking individual whose relentless character and 
ambition is the nature of this Company. He created a particular business model, combining the services of a trust 

those of an investment fund administrator, based on the foundation of a technologically advanced transactional 
platform incorporating a bank and broker/dealer and custodian. Complimenting this platform, we have added 
outsourced IT, contingency and compliance solutions to meet the demands of our institutional and corporate 

trust from which the necessary insights are gained to create bespoke solutions. This was his vision back in 1990, and 
is the basis of our day to day, 25 years on.

I thank my team for their tremendous efforts during the year. Their contribution has been fantastic, and it is a 

commitments to our stakeholders, we will continue to grow and achieve better results in the future. We continue to 

political uncertainty, this is an extraordinary performance. 

Encouragingly, all our administrative business lines grew strongly. Our Trust Division grew by over 75%, Corporate 

the last few years. 

At the same time, on the transactional side, we saw strong performance throughout our business lines. A 61% 

history, together with increased receipts and payments business, generated a 66% increase in revenues in respect 

clients looked for returns and stayed away from short term instruments, and moved away from the EUR. As a result 

important growth in this division moving forward.



Ivan Hooper
CEO

the cost side was an important challenge during the year. Operating expenses were mainly on budget and we 

increase in HR costs, which are up 17% resulting from the addition of staff in trust and fund services, banking, 

Revenue from our Hong Kong operation grew by 61%, which was encouraging given increased efforts to expand 
and diversify the business in Asia. We are optimistic that the solid pipeline of potential business, particularly in 
respect of the administration of Hong Kong Law trusts, will see our Asia operation contributing considerably more 

throughout the year, hiring 27 new members of which 15 covered newly created positions, resulting in a net increase 

My thanks to all members for their super contribution and the results achieved throughout the year. We continue 

our best to create the conditions for success for each individual staff member and the company as a whole. 

management courses, trust courses, anti money laundering and compliance courses. Notably, our compliance 

money laundering, regulators and external auditors. The roles of our internal audit department and compliance 

legislation and regulation as these are implemented during the upcoming year and into the future.

extraordinary results. 

Exciting times are ahead. As mentioned above, we still have a lot to do, and much to achieve. Always provided 
we keep our focus and dedication, I have no doubt that we will achieve even better results in the future.
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Gross Revenue Breakdown

Asset Comparison
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Shareholders’ Equity

Ratios
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The Winterbotham Trust Company Limited is a bank and trust company,
mutual fund administrator and broker/dealer.

is a fund administrator and trust company.

Regulated in Hong Kong under the Trustee Ordinance
The Winterbotham Trust Company (Hong Kong) Limited

is a registered trust company.

The main divisions are:

The Winterbotham Merchant Bank,
provides Cash Management services to a broad range of businesses involved in

Corporate trust services – escrow agent, loan trustee, dissolutions trusts.

transactions and operations for corporate customers and their shareholders.

1990 / 2015 

10



licensing, and incorporation services to fund sponsors,
promoters and managers.

investment funds.

Execution, clearing, custody and asset servicing.

Global Custody platform via

Winterbotham Corporate Finance

regions and for companies seeking to undertake
business or investments in Latin America and China.

The division is also actively engaged in providing

its clients.

compliance, accounting services and physical presence

institutions and corporations.

1990 / 2015 
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Board of Directors

Geoffrey Hooper, Chairman – Director 

Ivan Hooper, Director
Ivan, Winterbotham`s CEO, has spent more than fourteen years at Winterbotham, starting as an Independent 

The Bahamas, is a Director and Deputy Chair of the Association of International Bank and Trust companies in 

Andrew Law, Deputy Chairman – Director

Group. Mr. Law serves on a number of Government / private sector industry working groups established by the 

Companies in The Bahamas.

Alan Davidson, Director
A highly successful banker, Alan was previously with ABN AMRO Bank for 15 years, where he held notable senior 

spent 15 years between Brazil and the United Kingdom.

Peter Trace, Director

Sandra Knowles, Director

of multiple small businesses. 

12
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misstatement, whether due to fraud or error.

Auditors’ responsibility

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

fraud or error.  In making those risk assessments, the auditors consider internal control relevant to the entity’s 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the entity’s internal control.  An audit also includes evaluating the appropriateness of accounting policies 

used and the reasonableness of accounting estimates made by management, as well as evaluating the overall 

opinion.

Opinion

Independent Auditors’ Report

October 30, 2015

1990 / 2015 
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Board of Directors on October 23, 2015 are signed on its behalf by:

ASSETS 2015 2014

$  37,171,687 $
   Accounts receivable, net (Notes 6, 23 and 25)  1,289,359 

   Repurchase agreements (Notes 8, 23 and 25)

          Total current assets  45,134,155  21,510,579 

   Fixed assets, net (Note 10)
   Deferred tax assets (Notes 20, 21, 23 and 25)  39,370  105,187 
          Total non-current assets  4,929,370  5,182,573 
TOTAL $  50,063,525 $  26,693,152 

LIABILITIES AND EQUITY

   Call accounts (Notes 11, 23 and 25) $ $  8,335,108 
   Accounts payable and accrued liabilities (Notes 12, 23 and 25)  2,898,938  1,939,391 
   Loans and interest payable (Notes 23 and 25)  260,665 
   Dividends payable (Notes 16, 23 and 25)  2,000,000  1,200,000 
   Advances from clients (Notes 13, 23 and 25)  1,236,150  1,182,773 
   Fees received in advance (Notes 13, 23 and 25)  1,908,612 
         Total current liabilities  36,789,513  14,319,773 

   Authorized, issued and fully paid:
      2,500,000 shares of $1 each  2,500,000  2,500,000 
   Contributed surplus (Note 17)  551,000  551,000 
   Legal reserves (Note 18)

 1,009,993 
   Retained earnings
         Equity attributable to equity holders of the parent  13,235,022  12,334,389 

 38,990  38,990 
         Total equity  13,274,012  12,373,379 
TOTAL $  50,063,525 $  26,693,152 

Director

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2015 (Expressed in United States Dollars)

Director

14
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

YEAR ENDED JUNE 30, 2015 (Expressed in United States Dollars)

2015 2014
INCOME:
   Fees for administration services $  9,795,262 $  7,960,237 

 2,829,369 
   Fees for company incorporation services  635,967 
       Total income  15,009,098  11,281,046 

 5,963,738 
   Administrative and general expenses (Note 15)  3,717,603 
   Depreciation (Note 10) 
   Costs related to company incorporation services  137,356 
   Commissions  35,236 
       Total expenses  10,402,663  9,145,015 

       Net operating income  4,606,435  2,136,031 

FINANCIAL INCOME  59,307  145,555 

OTHER INCOME  41,747  16,244 

NET INCOME BEFORE TAXATION AND EMPLOYEE
PROFIT PARTICIPATION  4,707,489  2,297,830 
   Taxation (Notes 20 and 21)  (311,305) )

 (1,170,000) )

NET INCOME   3,226,184  1,390,221

   Unrealized (loss) gain on available-for-sale investments   (325,551)  170,278 

TOTAL COMPREHENSIVE INCOME $  2,900,633 $  1,560,499 

15
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

YEAR ENDED JUNE 30, 2015 (Expressed in United States dollars)

Balance at June 30, 2013 $  2,500,000 $  551,000 $  93,910 $  839,715 $  7,989,267 $  11,973,892 $  38,990 $  12,012,882 
Net income for the year  1,390,221  1,390,221  1,390,221 
Legal reserve (Note 18) )
Reserve for tax exoneration (Note 18) )
Dividends declared (Note 16)  (1,200,000)  (1,200,000)  (1,200,000)
Other comprehensive income
   for the year  170,278  (2)  170,276  170,276 

Balance at June 30, 2014  2,500,000  551,000  128,491  1,009,993  8,144,905  12,334,389  38,990  12,373,379 
Net income for the year
Legal reserve (Note 18)  10,851  (10,851)
Reserve for tax exoneration (Note 18) )
Dividends declared (Note 16)  (2,000,000)  (2,000,000)  (2,000,000)
Other comprehensive income
   for the year  (325,551)  (325,551)  (325,551)

Balance at June 30, 2015 $  2,500,000 $  551,000 $  153,342 $  684,442 $  9,346,238 $  13,235,022 $  38,990 $  13,274,012 

Revaluation
reserves for

 investmentsCapital
Contributed Legal

Reserves
   Retained
   Earnings

attributable

holders  of
the parent

controlling
interest Total

1990 / 2015 



CONSOLIDATED STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2015 (Expressed in United States dollars)

2015 2014

    Net income $ $  1,390,221 

       Depreciation (Note 10)
       Unrealized loss on investments  361,737  257,751 

)
          Net cash from operations before working capital changes  3,997,158  2,144,181 
       Increase in accounts receivable, net )  (198,123)
       Decrease (increase) in prepaid expenses and other assets  69,750 )
       Decrease in security deposits  23,876 
       Decrease in deferred tax assets  65,817 
       Increase in call accounts
       Increase in accounts payable and accrued liabilities
       Increase (decrease) in advances from clients (Note 13)  53,377  (26,820)
       Increase in fees received in advance  530,808  63,527 
          Net cash from operating activities  25,380,609 

)  (190,098)
    Decrease in repurchase agreements

 (1,106,203) )
 273,078  320,290 

          Net cash used in investing activities  (996,908)  (139,013)

    Dividends paid  (1,200,000)   (1,100,000)
    Decrease in loans and interest payable ) (3,000)

) (1,103,000)

 23,159,669   3,397,395  

CASH AND CASH EQUIVALENTS, END OF YEAR  $  37,171,687 $  14,012,018  

    Interest received  $  623,068 $  308,904 
    Taxes paid $  245,488 $  253,781 
    Dividends received $  212 $  72 

17
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1. GENERAL

Winterbotham Holdings Limited.  In December 1996, the Company was granted a license to carry on unrestricted 

Companies Regulation Act, 2000.  The Company is regulated by the Central Bank of The Bahamas.  The Company 

Commission of The Bahamas.

NAME

The Winterbotham
   Trust Company Uruguay 100%

the parent company on internal 
matters (such as certain accounting 
functions) and also with respect to 

client servicing (with particular focus 
on clients in Latin America due to 

geographical proximity and language 
similarity).

Uruguay 100%

the parent company on internal 
matters (such as certain accounting 
functions) and also with respect to 

client servicing (with particular focus 
on clients in Latin America due to 

geographical proximity and language 
similarity).  The Company also provides 

and to its clients. This company 
operates from a free trade zone.

Winterbotham 
Bahamas 100%

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2015 (Expressed in United States dollars)

18
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Delacroix Limited and Delaroche Limited are duly licensed and regulated by the Central Bank of The Bahamas as 
Nominee Trust Companies.  These companies, acting individually or together, are nominees for The Winterbotham 

NAME

Haplar Holdings Limited Bahamas 100%

Bahamas 100%
companies.

WND Limited Bahamas 100%
Acts as Company Director for client 

companies.

WTD Limited Bahamas 100%
Acts as Company Director for client 

companies.

Delacroix Limited Bahamas 100%

Acts as a nominee of 
The Winterbotham Trust Company 

Limited in its capacity as trustee and/
or custodian.

Delaroche Limited Bahamas 100%

Acts as a nominee of 
The Winterbotham Trust Company 

Limited in its capacity as trustee and/
or custodian.

   The Winterbotham 
Trust Company

(Hong Kong) Limited
Hong Kong 97 % to clients and represents the Group in 

Asia.

19
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IFRIC 21  Levies

current year.

b. Standards and Interpretations in issue but not yet effective

Management has not assessed whether the relevant adoption of these standards and interpretations in future 

2. NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs)

20
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Basis of preparation -

value through the consolidated statement of comprehensive income and the consolidated statement of changes 

The accounting policies set out below have been applied consistently by the Group for all periods presented.

b. Basis of consolidation

Company, and its subsidiaries.  Control is achieved when the Company:

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are 
changes to one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the 

during the year are included in the consolidated statement of comprehensive income from the date the Company 
gains control until the date when the Company ceases to control the subsidiary.

c. Cash and cash equivalents -
deposits, overnight placements and investments in money market funds.

d. Accounts receivable, net - Accounts receivable are stated at cost less provision for doubtful accounts (see note 
3h).

e. Assets held under repurchase agreements - The Group purchases securities under agreements to resell (reverse

21
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on reverse repurchase agreements is included in the consolidated statement of comprehensive income in interest 
income.

f. Investments -

market price in an active market and whose fair value cannot be reliably measured and derivatives that are linked 

impairment losses at the end of each reporting period.

in the other comprehensive income section of the consolidated statement of comprehensive income.  Unrealized 

the consolidated statement of comprehensive income.

income and accumulated under the heading of investments revaluation reserve.

g. Fixed assets, net - Fixed assets are stated at cost less accumulated depreciation and impairment losses.

h. Impairment - Fixed assets, accounts receivable and reverse repurchase agreements are reviewed at each

If any such indication exists, the asset’s recoverable amount is estimated.

Fixed assets

its recoverable amount.  The impairment losses are recognized in the consolidated statement of comprehensive 
income.

The recoverable amount of assets is the greater of their net selling price and value in use.  In assessing value in use, 

amount is determined for the cash generating unit to which the asset belongs.

An impairment loss is only reversed to the extent that the asset’s carrying amount does not exceed the carrying 
amount that would have been determined if no impairment loss had been recognized.

Housing property 2%

6.67% to 25%

25%

33% to 50%

20% to 50%

10%
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Accounts receivable

The Group’s policy is to fully provide for all balances outstanding for more than 120 days.  However, in certain 
situations management may determine that no provision is needed for balances in excess of 120 days if they 

remaining receivable balance is created.

Reverse repurchase agreements

An impaired reverse repurchase agreement refers to a lending arrangement where there is no longer reasonable 

of the counterparty.  An agreement is impaired if the estimated recoverable amount of the asset is less than its 
carrying amount.  Impairment is measured and a provision for credit losses is established for the difference between 
the carrying amount and its estimated recoverable value.

Upon impairment, the accrual of interest income based on the original terms of the agreement is discontinued 
and the asset is written down to its estimated recoverable amount.  Interest income thereafter is recognized on a 
cash basis.

i. Foreign currency translation -

recorded at the rates of exchange prevailing on the date of the transaction.  At each consolidated statement of

items that are measured in terms of historical cost in a foreign currency are translated at the rates prevailing on the 

Exchange differences arising on the settlement of monetary items, and on the translation of monetary items, are 

consolidated statement of comprehensive income for the period.

j. Revenue recognition - Revenue is recognized in the consolidated statement of comprehensive income on an

regarding recovery of the consideration due and associated costs.

k. Interest income and expenses - Interest income and expenses are recorded in the consolidated statement of
comprehensive income on an accrual basis.

l. Commissions - Commissions are recognized when earned, which is when the service is provided.

m. Provisions -

expected to be settled in the normal operating cycle, or held primarily for the purpose of being traded, or due to 

23
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be settled within twelve months, or there are no unconditional rights to defer settlement for at least twelve months.  

o. Assets under management -

banking, securities execution and custody services provided by the Group to their clients.

p. Financial instruments -

value cannot be reliably measured are measured at cost.

q. Recognition and derecognition -
becomes a party to the contractual provisions of the instruments.

party.  If the Group neither transfers nor retains substantially all the risks and rewards of ownership and continues to 
control the transferred asset, the Group recognizes its retained interest in the asset and an associated liability for 
amounts it may have to pay.  If the Group retains substantially all the risks and rewards of ownership of a transferred 

for the proceeds received. 

sum of the consideration received and receivable and the cumulative gain or loss that has been recognized in 

part it continues to recognise under continuing involvement, and the part it no longer recognises on the basis of 
the relative fair values of those parts on the date of the transfer.  The difference between the carrying amount 
allocated to the part that is no longer recognised and the sum of the consideration received for the part no longer 
recognised and any cumulative gain or loss allocated to it that had been recognized in other comprehensive 

income is allocated between the part that continues to be recognised and the part that is no longer recognised 

24
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readily apparent from other sources. The estimates and associated assumptions are based on historical experience 
and other factors that are considered to be relevant. Actual results may differ from these estimates.  The estimates 
and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised 
in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision 
and future periods if the revision affects both current and future periods.

a. Impairment -
agreements.  These assets are tested for impairment when circumstances indicate there may be a potential
impairment.  Factors considered important which could trigger an impairment review include the following:

Estimating recoverable amounts of assets must in part be based on management evaluations, including estimates 
of future performance, revenue generating capacity of the assets, assumptions of the future market conditions 
and the success in marketing of new products and services.  Changes in circumstances and in management’s 
evaluations and assumptions may give rise to impairment losses in the relevant periods.

b. Depreciation -
may change due to technological developments, competition, changes in market conditions and other factors
and may result in changes in the estimated useful life and in the depreciation charges.  The Group reviews the

important factors.

Estimated useful life for similar types of assets may vary between different entities in the Group due to local factors 
such as growth rate, maturity of the market, history and expectations for replacements or transfer of assets, 

4. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES
OF ESTIMATION UNCERTAINTY

on the basis of the relative fair values of those parts.

amounts which approximate fair value.  Financial instruments recorded at contracted amounts consist of cash 

maturities, variable interest rates and are not materially affected by changes in interest rates.

s. Related parties -
responsibility for directing and controlling the activities of the Group and companies related through common
directors and/or shareholders.

25

1990 / 2015 



5. CASH AND CASH EQUIVALENTS

2015 2014

Balance Average
Rate

Balance Average
Rate

Cash on hand $ 0.00% $ 0.00%
Demand accounts 0.00% 0.00%

 2,206,390 0.60%  1,000,000 0.65%

      Reserves Ltd. C11 0.01%  500,000 0.02%

      Ltd., Class 2 2,000,000 0.27% 0.00%

       Asset Government 0.00%  500,000 
 1,500,000 0.05%  500,000 0.05%
 3,000,000 0.07%  2,500,000 0.01%
 9,000,000 0.11%  2,500,000 0.07%

 10,000,000 0.07% 0.00%
 5,000,000 0.00% 0.00%

0.00%  5,000,000 0.00%
   Merril Lynch autocall  500,000 0.02%  200,000 0.02%

$  37,171,687 $  14,012,018 

prospectively.

c. Legal proceedings, claims and regulatory discussions -

among other factors, the degree of probability of an unfavorable outcome and the ability to make a reasonable

or decrease the amount the Group has accrued for any matter or accrue for a matter that has not been previously 
accrued because it was not considered probable or a reasonable estimate could not be made.

26
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6. ACCOUNTS RECEIVABLE, NET

2015 2014

Accounts receivable $  1,650,758 $  994,342 

   Balance, beginning of year ) )
 (285,306)  (190,276)

   Write offs  119,752  137,323 
   Balance, end of year  (361,399)  (195,845)

Accounts receivable, net $  1,289,359 $  798,497 

Accounts receivable, net is comprised of the following:

7. PREPAID EXPENSES AND OTHER ASSETS

2015 2014

Accounts with related entities (Note 19) $  921,337 $  895,273 

Deferred expenses

Loans to staff (Note 19)  115,130  213,062 

Advances to suppliers  109,680  90,868 

Other  60,066 

 11,335  8,735 

$  1,472,692 $  1,542,442 

2015 2014

Current $ $
 

 309,578 
Over 90 days

$  1,650,758 $  994,342 

The aging of trade accounts receivable is as follows:

27
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9. INVESTMENTS

2015 2014
 FVTPL 

$  968,323 $  1,105,323 

 Cost 
 Other investments  800,012  275,913 

 Available-for-sale 
 Gold (cost)  1,837,239  1,752,950 

 Gold (revaluation reserve)  1,009,993 

 2,521,681  2,762,943 

Total $  4,290,016 $  4,144,179 

Investments are comprised of the following:

8. REPURCHASE AGREEMENTS

2015 2014 2015 2014

Capital Rate Maturity

Agreement #1  $  107,953  $  98,977 8.50% 8.50% 7/8/2015
Agreement #2 8.50% 8.50% 7/15/2015

Agreement #3  137,008  212,075 8.50% 8.50% 7/20/2015

8.50% 8.50%

Agreement #5 9.00% 9.00%

 $  910,401  $  1,013,443 

agreements):

28
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10. FIXED ASSETS - NET

Fixed assets are comprised of the following:

$  572,937 $ $ $ $  612,537 $ $  $ $  9,112,673 
   Additions  55,898  125,679  8,521  190,098 
   Disposals

 572,937  9,302,771 
   Additions  25,656  31,886 
   Disposals  (65,671)  (65,671)

   Balance at June 30, 2015 $  572,937 $   3,043,405  $  1,350,529   $  398,311 $   708,451  $   2,395,242  $   1,077,699  $  - $   9,546,574  

$ $ $ $  399,359 $  582,891 $ $ $
   Additions  82,697  27,075 
   Disposals  

 938,161  628,956  1,867,163 
   Additions  65,001  69,827  196,515 
   Disposals ) )

   Balance at June 30, 2015 $  - $  374,545 $  1,007,988 $   398,311   $   667,411   $   2,063,678   $   789,613   $  - $    5,301,546   

 As at June 30, 2015 $  572,937 $  2,668,860 $  342,541 $ - $   41,040  $   331,564  $   288,086   $  - $   4,245,028  

 As at June 30, 2014 $  572,937 $ 2,733,861  $ 386,712 $ 5,662   $   39,479   $  380,363 $   268,426  $  - $   4,387,440  

Land

Housing

Property
Building

Improvements Vehicles Software Equipment

Furniture

and Fittings

Work in

Progress Total
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in each account.

2015 2014

$  1,331,501 $

 261,351 

Accounts payable  522,286 

Commissions payable  261,563 

 65,986 

Taxes payable in advance  25,607  11,828 

$  2,898,938 $  1,939,391 

11. CALL ACCOUNTS

12. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Accounts payable and accrued liabilities are comprised of the following:

Advances from clients are credit balances corresponding to clients who have made advance payments on 
account.  Fees received in advance includes the portion of annual client fees which have been collected in the 

date.

14. SALARIES AND BENEFITS

13. ADVANCES FROM CLIENTS AND FEES RECEIVED IN ADVANCE
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16. DIVIDENDS

Dividends are accounted for in the period in which they are declared by the Group’s Board of Directors.

totaling $1,200,000).

17. CONTRIBUTED SURPLUS

This represents capital funding received from the shareholders of The Winterbotham Trust Company Limited for 
purchase of 90% of The Winterbotham Trust Company (Hong Kong) Limited on May 22, 2009.

2015 2014

$ $  1,337,330 

Other expenses  523,605 

Marketing expenses

Travel  323,561  269,166 

Bad debts  285,306  190,276 

Rent  190,578 

Directors' fees and expenses  201,563  193,826 

Licenses and fees  165,526  107,672 

Utilities  136,268  152,023 

Insurance  127,983  117,593 

Maintenance  126,398  128,298 

$  3,717,603 $  3,414,719 

15. ADMINISTRATIVE AND GENERAL EXPENSES
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Article 93 of the Uruguayan Company Law (Law 16.060) establishes that companies must contribute at least 5% of 

relevant Company’s paid in capital.  This includes share capital and contributed surplus.

19. BALANCES AND TRANSACTIONS WITH RELATED PARTIES

these related parties have the authority and responsibility for directing and controlling the authorities of other 
companies (established to participate in the Group’s business activities), these entities are also regarded as related 

the Group also provides directors are not considered related parties.

Balances and transactions with related parties:

2015 2014

Opening balances:

  Legal reserve $ $

  Reserve for tax exoneration  83,893  59,353 

 128,491  93,910 
Additions (reductions):

  Legal reserve  10,851 

  Reserve for tax exoneration

 24,851  34,581 
Closing balances:

  Legal reserve

  Reserve for tax exoneration  97,893  83,893 

$  153,342 $  128,491 

2015 2014

Balances:

        Accounts with related entities $  921,337 $  895,273 

$  115,130 $  213,062 

$ $  51,326 

Transactions:
$ $

$ $  51,326 

18. LEGAL RESERVES

32

1990 / 2015 



20. TAXATION

regime in place in Uruguay includes personal and corporate income tax.  

Uruguayan tax law is applied on a territorial basis as opposed to a universal taxation system which determines 
that where the company is doing business, receiving income and/or holding its assets (i.e. has Uruguayan source 

a. 25%

b. Tax on net worth of corporations 1.5%

c. 10% or 22%

Where a company has Uruguayan source income, it will have to pay a minimum monthly tax or IRAE at a rate of 
25% of its taxable net income as an advance (please refer to point (a) above) the amount of which will depend 
on the level of its prior year’s taxable net operating income.

Withholding tax on interest payments for loans granted by foreign lenders, which do not operate locally in Uruguay, 
shall be applied at the rate of 12%.

Additionally, Uruguay has signed tax information exchange agreements with: France, Denmark, Greenland, 

21. INCOME TAX

Trust Company (Hong Kong) Limited (rate 16.5%).

Deferred tax assets and liabilities

by differences of valuation and depreciation criteria.

The deferred tax is the tax expected to be paid or recovered based on the differences existing between the book 
value of an asset or liability, and its tax value.
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Deferred tax recognized for the period:

2015 2014

$  10,763 $  162,893 

) )

 59,311  (69,030)

$  32,579 $  42,139 

Income tax using corporate tax rate (25%) $   8,145 $  10,535

         Assets        Liabilities

2015 2014 2015 2014

Temporary differences arising from differences in

$  15,768 $ $ $

Temporary differences for unused tax losses  23,602 

$  39,370 $  105,187 $ - $ - 

deductible temporary differences.  Liabilities for deferred tax are normally recognized for all the temporary taxable 
differences.

Assets and liabilities for deferred tax are offset when related to income taxes levied by the same tax authority and 
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22. FIDUCIARY OPERATIONS

on their behalf under these contracts.  The depositors agree to indemnify and hold harmless The Winterbotham 
Trust Company Limited, its directors, employees, agents and representatives against all liability, losses or damages 
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23. FINANCIAL INSTRUMENTS

Financial Instruments: Recognition and Measurement:

2015

FVTPL
Loans and

receivables
Available

for sale
Amortized

cost Total
FINANCIAL ASSETS

$ $ $ $  37,171,687 $  37,171,687 

   Accounts receivables, net $ $  1,289,359 $ $ $  1,289,359 

$ $ $ $ $

   Repurchase agreements $ $ $ $ $

   Investments $   968,323  $ $ $  800,012 $  1,768,335 

$ $ $ $ $

   Deferred tax assets $ $ $ $  39,370 $  39,370 

FINANCIAL LIABILITIES
   Call accounts $ $ $ $ $

   Accounts payable and accrued liabilities $ $ $ $  2,898,938 $  2,898,938 

   Loans and interest payable $ $ $ $  260,665 $  260,665 

   Advances from clients $ $ $ $  1,236,150 $  1,236,150 

   Dividends payable $ $ $ $  2,000,000 $  2,000,000 

   Fees received in advance $ $ $ $  1,908,612 $  1,908,612 
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2014

FVTPL
Loans and

receivables
Available

for sale
Amortized

cost Total
FINANCIAL ASSETS

$ $ $ $ $

   Accounts receivables, net $ $ $ $ $

$ $  1,108,335 $ $ $

   Repurchase agreements $ $ $ $ $

   Investments $  1,105,323 $ $ $  275,913 $   1,381,236 

$ $ $ $ $

   Deferred tax assets $ $ $ $  105,187 $  105,187 

FINANCIAL LIABILITIES
   Call accounts $ $ $ $  8,335,108 $  8,335,108 

   Accounts payable and accrued liabilities $ $ $ $  1,939,391 $  1,939,391 

   Loans and interest payable $ $ $ $ $

   Advances from clients $ $ $ $  1,182,773 $  1,182,773 

   Dividends payable $ $ $ $  1,200,000 $  1,200,000 

   Fees received in advance $ $ $ $ $

2015 2014

   Loans and receivables $  9,307 $  7,522 
   Amortized cost $  623,068 $

$  212 $  72 
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at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is observable:

within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly 

for the asset or liability that are not based on observable market data (unobservable inputs).

There were no transfers between any of the levels in the current period.

24. FAIR VALUE MEASUREMENTS RECOGNISED IN THE
STATEMENT OF FINANCIAL POSITION

       2015
Level 1 Level 2 Level 3 Total

Financial assets at fair value

$  968,323 $ $   $  968,323 

 2,521,681  2,521,681 

Total $  3,490,004 $ - $ - $  3,490,004

      2014
Level 1 Level 2 Level 3 Total

Financial assets at fair value

$   1,105,323  $ $   $   1,105,323  

Total $   3,868,266  $ - $ - $   3,868,266
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25. RISK MANAGEMENT

June 
30,

2015
US$

June 
30,

2014
US$

0.16%  0.19%  
   Repurchase agreements 8.50% 8.50%

2015

GBP CAD EURO CHF USD HKD OTHER
Assets $  1,753,796 $  339,951 $ $ $ $ $
Liabilities  1,679,951  297,871  1,123,569 
Coverage $  73,845 $  42,080 $  740,756 $  316,863 $  7,033,983 $  241,494 $  237,518 

2014

GBP CAD EURO CHF USD HKD OTHER
Assets $ $  181,067 $ $ $ $  228,525 $
Liabilities  393,773  52,368  1,013,975  1,576,751  1,290 
Coverage $  (50,503) $  128,699 $  890,367 $  368,897 $  4,046,892 $  227,235 $  65,323 

The Group engages in transactions that expose it to various risks in the normal course of business.  These risks include 

manage these risks.

a. Capital risk - The Group manages its capital to ensure that it will be able to continue as a going concern while

issued capital, contributed surplus, legal reserves, revaluation reserves and retained earnings as disclosed in the

b. Market risk -

i. Interest rate risk -

ii. Foreign exchange risk - This is the risk of loss resulting from foreign currency translation.  Currency risk is
managed by matching liabilities with assets within the same currency whenever possible.  The following
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c. Credit risk - The Group is exposed to credit risk in respect of losses that would have to be recognized if
counterparties fail to perform as contracted.

prepaid expenses and other assets, repurchase agreements and investments.  As at the consolidated statement of 

collateralized by pledges of assets managed by the Group on behalf of the borrowers.

2015 2014

   Neither past due or impaired $   37,171,687 $  14,012,018

   Neither past due or impaired $  502,304 $  336,486 

   Past due not impaired $  556,609 $  224,522 

   Impaired $  591,845 $  433,334 

does not represent a receivable risk for the Company as it will only be paid to the Registrar of Companies if duly 
settled by the client.  Therefore these amounts are not considered when creating the provision for bad debts.

2015 2014

   Neither past due or impaired $    910,401   $   1,013,443  

   Neither past due or impaired $   644,972 $  689,946
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d. Liquidity risk

Assets and liabilities are due to mature based on the period remaining to maturity from the consolidated statement 

June 30, 2015
No set 

maturity / Up
 to 3 months months

Over 6
months Total

$  37,171,687 $ $ $  37,171,687 
   Accounts receivable, net  1,289,359  1,289,359 

   Reverse repurchase agreements
   Investments

   Deferred tax assets  39,370  39,370 
$  45,818,497 $  - $  - $  45,818,497 

   Call accounts $ $ $ $
   Accounts payable and
      accrued liabilities  2,898,938  2,898,938 
   Loans and interest payable  260,665  260,665 
   Dividends payable  2,000,000  2,000,000 
   Advances from clients  1,236,150  1,236,150 
   Fees received in advance  1,908,612  1,908,612 

$  33,644,751 $  -   $  3,144,762 $  36,789,513 
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e. Fiduciary risk management

this exposure, the Group generally takes a conservative approach in its undertakings.

reduce the scale of its operations or undertake a transaction on adverse terms.

position date were not materially different from their carrying value due to their short term nature.

June 30, 2014
No set 

maturity / Up
 to 3 months months

Over 6
months Total

$ $ $ $
   Accounts receivable, net

   Reverse repurchase agreements
   Investments

   Deferred tax assets  105,187  105,187 
$  22,305,712 $  - $  - $  22,305,712 

   Call accounts $  8,335,108 $ $ $  8,335,108 
   Accounts payable and
      accrued liabilities  1,939,391  1,939,391 
   Loans and interest payable
   Dividends payable  1,200,000  1,200,000 
   Advances from clients  1,182,773  1,182,773 
   Fees received in advance

$ 11,759,196 $ - $  2,560,577 $  14,319,773 
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