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Winterbotham’s business today has been built on the cultivation of personal contacts over many years -nearly 

23 years. There is very little that professional firms such as ours can do for a client without having first had 

that personal contact. Professionalism in everything we do is fundamental, but the ongoing - and developing - 

relationship with the client overrides the importance of the outcome of any particular transaction. And so it is at 

Winterbotham, where we strive to enhance our relationships at every level. We are not concerned about selling 

more than our competitors, or about being the largest or most pre-eminent in the business, or indeed being 

present in ever more jurisdictions. Instead, our ethos is very clear - we simply want to excel at the service we 

provide to our customers.

People are Winterbotham’s business. To enhance the quality of our management and its ability to serve our 

customers, we have been investing heavily in management training and leadership skills over the last 3 years. 

Led by Inspired Inc., a unique management training partnership and the “catalyst for inspired leadership”, we 

have taken significant strides in equipping our management team to perform amongst the elite of international 

financial services businesses. The tailor-made program for our management has still another year to run, but we 

are confident that the rewards, both for individual managers and the Company as a whole, are becoming self-

evident as we face the constantly evolving challenges of financial markets today.

As is evident from the CEO’s operational report on the following pages, Winterbotham has been working to 

develop its procedures to deal with the introduction of FATCA, and has employed senior US counsel to advise 

on the Company’s implementation and compliance with FATCA. Like all regulatory impositions, the proportion of 

our resources dedicated to compliance grows annually and, whilst its evolution is an inevitable part of life today 

for any financial services business, it nevertheless represents an increasing charge on the profitability of the 

business, which is being primarily absorbed by the staff and our shareholders.

Exciting developments are taking place in our efforts to expand our business, particularly in Asia, and also in 

relation to international trade and investment between Latin America and Asia. The rationale for us to establish 

our presence in Hong Kong four years ago principally focused on the opportunities we saw to service the growing 

number of our Latin American clients investing in and trading with Asia, and particularly China. We are pleased to 

be working with industrial and commercial groups from Latin America with substantial manufacturing operations 

in China, under contract and in joint ventures with their Chinese counterparts. Similarly, our ambition to develop 

an Asian client base is now a reality as we are facilitating outbound investment by Chinese corporates in the 

mining and financial sectors. The continued investment in our Hong Kong-based operations is fundamental 

to Winterbotham’s long term strategy, and further enhances the Company’s market diversification which has 

served us well in maintaining the growth and profitability of our core businesses throughout the last few years of 

economic crisis.

Supporting these developments is the solid performance of our core businesses in The Bahamas. Corporate Trust 

and Funds Services divisions, and our banking division, have all demonstrated strong demand throughout the year. 

In particular we have seen a surge in trust business seeking Bahamas proper law and significant developments 
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in the utilization of SMART Funds, a unique Bahamas fund concept, which is proving to be an effective and 

efficient investment vehicle in several of our key markets in Latin America. The Winterbotham Merchant Bank 

played a critical role in the ongoing growth and development of our administrative business, allowing us to 

enable transaction implementation in an efficient and viable manner. Our Uruguayan operations have evolved 

satisfactorily throughout the period. Operating on an integrated basis with Nassau, with a strong marketing, 

Customer Relationship Management and accounting teams in the Southern Cone, Uruguay contributed materially 

to our performance.

Surveys suggest that, whilst several of the principal offshore jurisdictions retain their position at the top of the 

rankings, Hong Kong is now ranked as the leading global jurisdiction for international business (e.g. holding 

companies, IPOs, trading companies), which, along with Singapore, has emerged faster than anticipated. Both of 

these, now so called mid-shore jurisdictions, are expected to grow more quickly over the next 5 to 10 years than 

any other jurisdiction.  These tendencies further endorse our decision to establish a regional base in Hong Kong. 

Looking to the future, we are confident that the Company is ideally placed to grow its business given its well 

established position in Latin American markets, which continue to be among the fastest growing in the world. 

Leveraging on our success in these markets, together with our initiatives in Asia, provides us with an excellent 

opportunity to add further value to our clients doing business in these regions.

2 0 1 3
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The strategy of servicing clients across a broad geographical base of developed and emerging markets and 

providing a diverse range of services, delivered in conjunction with an efficient financial services platform, proved 

successful throughout the year, during which we continued to see a challenging world environment on both 

political and economic fronts. 

For the fourth consecutive year we were successful in exceeding the ambitious bench mark we have set ourselves, 

that of generating more than USD 10 million per year in total revenues, notwithstanding it was during a year that 

continued the cycle of slow global growth. The financial year ended 30th June 2013 saw us reach revenues of 

USD 10.15 million and a ROE of 11% before profit share. Net income rising by 10% as compared to the end of the 

previous year, this was, overall, a satisfactory result.

All our administrative business lines continued their steady upward trend. Our Corporate Services division grew 

by over 6%, Trust Division  by more than 23% and Fund Services by 2%. Banking Services also achieved significant 

growth with an overall increase of 8% in terms of fees, and an impressive 87% increase in excess balances held in 

bank accounts. Our transactional business units were flat or underperformed as compared to the previous year. 

The results from IT services to third parties reflect this area’s growing importance as a revenue line, for revenues 

increased by 36% year on year.

Operating costs grew by just over 1% compared to last year. Savings where obtained throughout most of our 

cost lines, the increase reflecting primarily a 12% hike in HR costs resulting from the addition of staffing our Fund 

Services division and recruitment in our Hong Kong office as we expand our Asia business. Revenues from our 

Hong Kong operation grew by 22%, offsetting some of the cost increases. Confident that costs are under control, 

our energetic efforts to expand and diversify the business have delivered a strong new business pipeline. Thus 

we are optimistic we will see increased revenues becoming evident during the current financial year, putting the 

Company back on its growth track.

HR training continues to be a strong focus. During the year, we continued to invest considerable management 

time and money in our Leadership and Management Skills Program. The day-to-day application of the pertinent 

knowledge obtained continued to become more evident throughout the organization. The investment in HR 

training grew by 160%, from 2% of staff costs last year to 5% this year.  

Utmost attention continues to be given by the company to all matters related to compliance, risk management, 

anti-money laundering, regulators and external auditors, where the roles of our internal auditor and compliance 

officers, respectively are paramount. We made satisfactory progress adapting our policies and procedures to 

enable compliance with FATCA, which as I mentioned last year is a process which has been simplified due 

to the CAMS technology platform (developed by Impact-Itech) which is fully compliant and in line with the 

requirements. We are confident in our ability to meet the challenges and the changes in legislation and regulation 

as these are implemented during the upcoming financial year.

CEO´s Year-end Report on Operations
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Sincere thanks to our customers for their business, our staff for their hard work and dedication, our correspondent 

banks and counter parties for their services and cooperation, our suppliers for their continued support, and to 

the Regulators for their guidance. On behalf of the Company we extend our gratitude to all our stakeholders for 

assisting us towards the continuation of a profitable and growing business in The Bahamas.

Ivan Hooper
CEO
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Gross Revenue Breakdown

Asset Comparison
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Shareholders’ Equity

Ratios
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Regulated by the Central Bank of The Bahamas and the Securities Commission
The Winterbotham Trust Company Limited is a bank and trust company,

mutual fund administrator and broker/dealer.

Regulated by the Central Bank of Uruguay Winterbotham Fiduciaria S.A.
is a fund administrator and trust company.

Regulated in Hong Kong under the Trustee Ordinance
The Winterbotham Trust Company (Hong Kong) Limited

is a registered trust company.

The main divisions are:

The Winterbotham Merchant Bank, Winterbotham Trust & Fiduciary Services,
Winterbotham International Securities, Winterbotham Fund Services,
Winterbotham Corporate Services, Winterbotham Corporate Finance

and Winterbotham Outsourcing Services.

The Winterbotham Merchant Bank,
provides Cash Management services to a broad range of businesses involved in

cross-border financial transactions, trade and investment.  Receive and pay money
internationally with ease and efficiency and optimize overnight placement of

surplus liquidity.

Accounts are multi-currency and may be established in any world currency.

Winterbotham Trust & Fiduciary Services
Comprehensive trust administration services including PTC’s to meet both the

objectives of corporations and individuals.

Corporate trust services – escrow agent, loan trustee, dissolutions trusts.

Winterbotham Corporate Services
Prime solutions for complex situations structuring

transactions and operations for corporate customers and their shareholders.
Proven ability in the implementation of cross border trade and investment.

Added value in the provision of administrative and accounting (IFRS) services.

2 0 1 3
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Winterbotham Funds Services
Tailor-made provision of advisory,

licensing, and incorporation services to fund sponsors,
promoters and managers.

Providing domiciliary, administrative, registrar and transfer agent,
compliance, and full accounting services (daily, monthly, quarterly NAV)

to investment funds, including hedge, private equity, venture capital and alternative
investment funds.

Execution, clearing, custody and asset servicing.

Global Custody platform via
Winterbotham Custody Services

Winterbotham International Securities,
provides non-discretionary – execution only – brokerage services.

Executing and trading fixed income and equities – specializing in emerging markets.

Winterbotham Corporate Finance
Providing corporate finance, merger & acquisition,

and structured trade finance services to middle-market
corporations in Mercosur, Caribbean and Asia Pacific

regions and for companies seeking to undertake
business or investments in Latin America and China.

The division is also actively engaged in providing
both equity and debt financing solutions and in 

advising on joint-venture or acquisition strategies for
its clients.

Winterbotham Outsourcing Services
Provides administrative, IT (support and contingency),
compliance, accounting services and physical presence

infrastructure on an outsourced basis to financial
institutions and corporations.

2 0 1 3
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Ivan Hooper, Director
Ivan was appointed CEO on 1st January, 2012. He was appointed to the Board of Directors 
in January 2011. Ivan has spent more than ten years at Winterbotham, starting as an 
Independent Consultant for The Winterbotham Trust Company (Uruguay) S.A., before 
joining the Group full time in July 2001. Ivan has a BSc. in Business Administration from the 
University of Bath and a MBA Wealth Managers, Fiduciaries and Trustees from the University 
of Manchester. Ivan is a member of STEP, a founding member and the current Chair of STEP 
- South America Branch, Deputy Chair of STEP Caribbean and Latin-American Region, a 
STEP Trustee Managed Portfolio Indices (TMPI) Oversight Board member, a Fellow of the 
International Compliance Association, is Licensed as a Principal by the Securities Commission 
of The Bahamas, is a Director and Deputy Chair of the Association of International Bank and 
Trust companies in The Bahamas and a Director of the Bahamas Financial Services Board.

Andrew Law, Chairman 
Andrew is the Founder and CEO of International Protector Group Limited, an independent 
estate and inheritance planning consultancy based in The Bahamas. He has more than 
twenty five year experience in the international banking and fiduciary services industry 
having worked in Guernsey, Switzerland, and The Bahamas for the Credit Suisse Group. Mr. 
Law serves on a number of Government / private sector industry working groups established 
by the Bahamas Financial Services Board. He is also a past Chairman of the Association of 
International Banks and Trust Companies in The Bahamas.

Peter Trace, Director
A Fellow of the Institute of Chartered Accountants in England and Wales and a Member of 
the Society of Trust and Estate Practitioners, Peter started and headed up Schroders private 
banking business in Asia. As director of Schroders Asia, Schroders Investment Management, 
Schroders Cayman and Chief Representative of Schroders Switzerland in Asia, Peter spent 
some 11 years in charge of Schroders’ businesses there.  Prior to joining Schroders, he was 
Managing Director of Private Capital (Asia) Limited, a subsidiary of Scandinavian Bank 
Group Plc, and previously ran his own financial consultancy business in Hong Kong.

Sandra Knowles, Director
Sandra has spent more than twenty years in the financial services industry, acquiring 
extensive experience in the areas of international banking and financial regulation.   Her 
financial career began at RoyWest Corporation (Bahamas) Limited, where she spent 
thirteen years. Her successful career continued as the first female General Manager of the 
Broadcasting Corporation of The Bahamas in 1993 and Executive Director of the Securities 
Commission of The Bahamas in 1997, a position she held until 2002. After six years as an 
independent Consultant she joined the AF Holdings Group of Companies followed by which 
she joined the Nassau Guardian (1844) Limited as its General Manager.

Alan Davidson, Director
A highly successful banker, Alan was previously with ABN AMRO Bank for 15 years, where he 
held notable senior management posts as Director Latin America, based in the USA, Chief 
Operations Officer in Uruguay, and SVP Operations in Brazil. Before that he held various 
senior management positions with Lloyds TSB Bank, where he spent 15 years between Brazil 
and the United Kingdom.

Board of Directors
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We have audited the consolidated financial statements of The Winterbotham Trust Company Limited which 

comprise the consolidated statement of financial position as at June 30, 2013, and the related consolidated 

statements of comprehensive income, changes in equity and cash flows for the year then ended, and a summary 

of significant accounting policies and other explanatory information.

Management’s responsibility for the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements 

in accordance with International Financial Reporting Standards, and for such internal control as management 

determines is necessary to enable the preparation of consolidated financial statements that are free from material 

misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.  We 

conducted our audit in accordance with International Standards on Auditing.  Those Standards require that we 

comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether 

the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 

consolidated financial statements.  The procedures selected depend on the auditors’ judgment, including the 

assessment of the risks of material misstatement of the consolidated financial statements, whether due to 

fraud or error.  In making those risk assessments, the auditors consider internal control relevant to the entity’s 

preparation and fair presentation of the consolidated financial statements in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the entity’s internal control.  An audit also includes evaluating the appropriateness of accounting policies 

used and the reasonableness of accounting estimates made by management, as well as evaluating the overall 

presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 

opinion.

 

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position 

of The Winterbotham Trust Company Limited as at June 30, 2013, and its financial performance and its cash 

flows for the year then ended in accordance with International Financial Reporting Standards.

Independent Auditors’ Report
To the Shareholders and Directors of The Winterbotham Trust Company Limited:

October 29, 2013
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See notes to consolidated financial statements.

These consolidated financial statements were approved by the Board 
of Directors on October 29, 2013 and are signed on its behalf by:

ASSETS 2013 2012

CURRENT ASSETS:

   Cash and cash equivalents  (Notes 5, 23 and 25) $  10,614,623 $  10,438,029 

   Accounts receivable, net (Notes 6, 23 and 25)  600,374  732,321 

   Prepaid expenses and other assets (Notes 7, 19, 23 and 25)  1,453,208  1,452,576 

   Repurchase agreements (Notes 8, 23 and 25)  1,086,797  459,266 

   Investments (Notes 9, 23, 24 and 25)  4,209,385  4,936,963 

         Total current assets  17,964,387  18,019,155 

NON-CURRENT ASSETS:

   Security deposits (Notes 23 and 25)  713,822  378,143 

   Fixed assets, net (Note 10)  4,693,551  4,664,239 

   Deferred tax assets (Notes 20, 21, 23 and 25)  121,891  136,683 

         Total non-current assets  5,529,264  5,179,065 

TOTAL $  23,493,651 $  23,198,220 

LIABILITIES AND EQUITY

CURRENT LIABILITIES:

   Call accounts (Notes 11, 23 and 25) $  6,605,656 $  6,162,969 

   Accounts payable and accrued liabilities (Notes 12, 19, 23 and 25)  963,546  1,483,729 

   Loans and interest payable (Notes 23 and 25)  287,697 -

   Dividends payable (Notes 16, 23 and 25)  1,100,000  900,000 

   Advances from clients (Notes 13, 23 and 25)  1,209,593  920,018 

   Fees received in advance (Notes 13, 23 and 25)  1,314,277  1,123,097 

         Total current liabilities  11,480,769  10,589,813 

EQUITY:

   Share capital:

   Authorized, issued and fully paid:

      2,500,000 shares of $1 each  2,500,000  2,500,000 

   Contributed surplus (Note 17)  551,000  551,000 

   Legal reserves (Note 18)  93,910  43,799 

   Revaluation reserves for available-for-sale investments (Note 9)  839,715  1,600,361 

   Retained earnings  7,989,267  7,874,257 

         Equity attributable to equity holders of the parent  11,973,892  12,569,417 

   Non-controlling interest  38,990  38,990 

         Total equity  12,012,882  12,608,407 

TOTAL $  23,493,651 $  23,198,220 

Director Director

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2013 (Expressed in United States dollars)
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See notes to consolidated financial statements.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

YEAR ENDED JUNE 30, 2013 (Expressed in United States dollars)

2013 2012

INCOME:

   Fees for administration services $  7,215,038 $  7,144,254 

   Commissions and fees on fiduciary transactions  2,332,018  2,767,498 

   Fees for company incorporation services  388,166  309,267 

       Total income  9,935,222  10,221,019 

EXPENSES:

   Salaries and benefits (Notes 14 and 19)  4,816,997  4,288,182 

   Administrative and general expenses (Note 15)  2,973,841  3,412,083 

   Depreciation (Note 10)  512,757  535,356 

   Costs related to company incorporation services  98,917  83,062 

   Commissions  8,850  10,930 

       Total expenses  8,411,362  8,329,613 

       Net operating income  1,523,860  1,891,406 

FINANCIAL EXPENSE  (1,899)  (39,168)

OTHER INCOME  207,121  80,695 

NET INCOME BEFORE TAXATION AND EMPLOYEE

PROFIT PARTICIPATION  1,729,082  1,932,933 

   Taxation (Note 20)  (318,873)  (237,656)

   Employee profit participation (Notes 14 and 19)  (144,919)  (544,562)

NET INCOME  1,265,290  1,150,715 

OTHER COMPREHENSIVE INCOME

   Unrealized (loss) gain on available-for-sale investments (Note 9)  (760,646)  188,357 

TOTAL COMPREHENSIVE INCOME $  504,644 $  1,339,072 

2 0 1 3
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

YEAR ENDED JUNE 30, 2013 (Expressed in United States dollars)

Balance at June 30, 2011 $  2,500,000 $ 551,000 $  43,799 $  1,412,004 $  7,623,542 $  12,130,345 $  38,990 $  12,169,335 
Net income for the year  -    -    -  -  1,150,715  1,150,715  -    1,150,715 

Legal reserve (Note 18)  -    -     -  -  -  -    - 

Reserve for tax exoneration (Note 18)  -    -     -  -  -  -    - 

Dividends declared (Note 16)  -    -    -  -  (900,000)  (900,000)  -    (900,000)

Other comprehensive income

   for the year  -    -    -  188,357  -  188,357  -    188,357 

Balance at June 30, 2012  2,500,000  551,000  43,799  1,600,361  7,874,257  12,569,417  38,990 12,608,407 
Net income for the year  -    -    -  -  1,265,290  1,265,290  -    1,265,290 

Legal reserve (Note 18) - -  9,246  (9,246)  -  - 

Reserve for tax exoneration (Note 18) - -  40,865  (40,865)  -  - 

Dividends declared (Note 16)  -    -    -  -  (1,100,000)  (1,100,000)  -    (1,100,000)

Other comprehensive income

   for the year  -    -    -  (760,646)  (169)  (760,815)  -    (760,815)

Balance at June 30, 2013 $  2,500,000 $ 551,000 $   93,910 $  839,715 $  7,989,267 $  11,973,892 $  38,990 $  12,012,882 

Revaluation
reserves for

available-for-sale
 investments

Share
Capital

Contributed
Surplus

Legal
Reserves

Retained
Earnings

Equity
attributable

to equity
holders  of
the parent

Non-
controlling

interest Total

See notes to consolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2013 (Expressed in United States dollars)

2013 2012

CASH FLOWS FROM OPERATING ACTIVITIES:

    Net income $  1,265,290 $  1,150,715 

    Adjustments for:

       Depreciation (Note 10)  512,757  535,356 

       Unrealized loss on investments  265,626  113,085 

       Gain on disposal of fixed assets (Note 10)  (8,115)  (21,646)

          Net cash from operations before working capital changes  2,035,558  1,777,510 

       Decrease (Increase) in accounts receivable, net (Note 6)  131,947  (253,172)

       Increase in prepaid expenses and other assets (Note 7)  (632)  (384,486)

       Increase in security deposits  (335,679)  (87,483)

       Decrease (Increase) in deferred tax assets  14,792  (2,168)

       Increase in call accounts (Note 11)  442,687  22,212 

       Decrease in accounts payable and accrued liabilities (Note 12)  (520,183)  (701,051)

       Increase in loans and interest payable  287,697 -

       Increase in advances from clients (Note 13)  289,575  190,876 

       Increase in fees received in advance (Note 13)  191,180  486,034 

          Net cash (used in) from operating activities  2,536,942  1,048,272 

CASH FLOWS FROM INVESTING ACTIVITIES:

    Purchase of fixed assets (Note 10)  (542,069)  (1,269,168)

    Increase in repurchase agreements (Note 8)  (627,531)  (405,306)

    Proceeds from sale of fixed assets (Note 10)  8,115  21,646 

    Purchase of investments (Note 9)  (298,863)  - 

          Net cash used in investing activities  (1,460,348)  (1,652,828)

CASH FLOWS FROM FINANCING  ACTIVITY:

    Dividends paid (Note 16)  (900,000)  - 

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS  176,594  (604,556)

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR  10,438,029  11,042,585 

CASH AND CASH EQUIVALENTS, END OF YEAR  $ 10,614,623 $  10,438,029 

SUPPLEMENTAL DISCLOSURE OF OPERATING ACTIVITIES:

    Interest received  $  194,049 $  179,244 

    Taxes paid $  304,146 $  239,825 

    Dividends received $  1,260 $  2,916 

See notes to consolidated financial statements.
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1. GENERAL

The Winterbotham Trust Company Limited (the “Company”) was incorporated and licensed in The Commonwealth 
of The Bahamas in 1994 under the Banks and Trust Companies Regulation Act, 1965, and is a 75% subsidiary of 
Winterbotham Holdings Limited.  In December 1996, the Company was granted a license to carry on unrestricted 
banking and trust business, activities which, today, are subject to the terms and conditions of the Bank and Trust 
Companies Regulation Act, 2000.  The Company is regulated by the Central Bank of The Bahamas.  The Company 
is also a licensed fund administrator and securities broker/dealer, activities that are regulated by The Securities 
Commission of The Bahamas.

These consolidated financial statements include the accounts of the Company and its subsidiaries, which are 
hereinafter collectively referred to as “the Group”.

As of June 30, 2013, the Company’s holdings in subsidiaries are as follows:

NAME
OF SUBSIDIARY

PLACE OF
INCORPORATION
AND OPERATION

OWNERSHIP
INTEREST

PRINCIPAL ACTIVITY

The Winterbotham
   Trust Company
   (Uruguay) S.A.

Uruguay 100%

Provides administrative services 
to the parent company on internal 

matters (such as certain accounting 
functions) and also with respect to 

client servicing (with particular focus 
on clients in Latin America due to 

geographical proximity and language 
similarity).

Shiffel Corp. S.A. Uruguay 100%

Provides administrative services 
to the parent company on internal 

matters (such as certain accounting 
functions) and also with respect to 

client servicing (with particular focus 
on clients in Latin America due to 

geographical proximity and language 
similarity).  This company operates 

from a free trade zone.

Winterbotham 
Properties Limited

Bahamas 100% Holds real-estate in Nassau.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2013 (Expressed in United States dollars)
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Delacroix Limited and Delaroche Limited are duly licensed and regulated by the Central Bank of The Bahamas as 
Nominee Trust Companies.  These companies, acting individually or together, are nominees for The Winterbotham 
Trust Company Limited in its capacity as trustee and/or custodian.  WNS Limited, WND Limited and WTD 
Limited have been approved by the Central Bank of The Bahamas as Financial and Corporate Services providers.  
Winterbotham Fiduciaria S.A. Administradora de Fondos de Inversión is duly licensed and regulated by the 
Central Bank of Uruguay as a professional Trust Company and is a wholly-owned subsidiary of The Winterbotham 
Trust Company (Uruguay) S.A.

The registered office of the Company is Winterbotham Place, Marlborough and Queen Streets, Nassau, Bahamas.

The average number of employees for the year is 94 (2012: 97).

NAME
OF SUBSIDIARY

PLACE OF
INCORPORATION
AND OPERATION

OWNERSHIP
INTEREST

PRINCIPAL ACTIVITY

Haplar Holdings Limited Bahamas 100% Holds real-estate in Uruguay.

WNS Limited Bahamas 100%
Acts as a nominee Secretary

for client companies.

WND Limited Bahamas 100%
Acts as a nominee Director

for client companies.

WTD Limited Bahamas 100%
Acts as a nominee Director 

for client companies.

Delacroix Limited Bahamas 100%

Acts as a nominee
of The Winterbotham Trust 

Company Limited in its capacity as 
trustee and/or custodian.

Delaroche Limited Bahamas 100%

Acts as a nominee
of The Winterbotham Trust 

Company Limited in its capacity as 
trustee and/or custodian.

   The Winterbotham 
Trust Company

(Hong Kong) Limited
Hong Kong 97 %

Provides fiduciary and trust services 
to clients and represents the Group 

in Asia.

2 0 1 3
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In the current year, there were several new and amended Standards and Interpretations issued by the International 
Accounting Standards Board (the “IASB”) and the International Financial Reporting Interpretations Committee 
(the “IFRIC”) of the IASB effective for annual reporting periods beginning on or after July 1, 2012.  The adoption of 
these Standards and Interpretations has not led to any changes in the Company’s accounting policies.

a. Standards and Interpretations effective but not affecting the reported results or financial position

IFRS 3   (Amended) Business Combinations
IFRS 11   Joint Arrangements
IFRS 12   Disclosure of Interests in Other Entities
IAS 1   (Amended) Presentation of Financial Statements
IAS 24   (Revised 2009) Related Party Disclosures
IAS 27   (Revised 2011) Consolidated and Separate Financial Statements
IAS 32   (Amended) Classification of Rights Issue
IAS 34   (Amended) Interim Financial Reporting
IFRIC 13   (Amended) Customer Loyalty Programmes
IFRIC 14   (Amended) Prepayments of a Minimum Funding Requirement
IFRIC 19   Extinguishing Financial Liabilities with Equity Instruments

The above standards have not led to changes in the financial position of the Company during the current year.

b. Standards and Interpretations in issue but not yet effective

IFRS 7  Financial Instruments: Disclosures - Offsetting of Assets and Liabilities
IFRS 9  Financial Instruments
IFRS 10  Consolidated Financial Statements
IFRS 12  Disclosure of Interests in Other Entities
IFRS 13  Fair Value Measurements
IAS 1  Presentation of Financial Statements - Items of Other Comprehensive Income
IAS 16  Property, Plant and Equipment - Annual Improvements 
IAS 19  (Amended 2011) Employee Benefits
IAS 28  Investments in Associates and Joint Ventures
IAS 32  Financial Instruments: Presentation - Annual Improvements 

Management has not assessed whether the relevant adoption of these standards and interpretations in future 
periods will have a material impact on the financial statements of the Company.

2. ADOPTION  OF  NEW  INTERNATIONAL  FINANCIAL 
REPORTING STANDARDS (IFRS) AND INTERNATIONAL 
ACCOUNTING STANDARDS (IAS)
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Basis of preparation - The consolidated financial statements have been prepared in accordance with 
International Financial Reporting Standards (“IFRS”) and their interpretations adopted by the International 
Accounting Standard Board (“IASB”) and include the Company and its subsidiaries in which it directly or indirectly 
has a controlling interest through ownership interests or agreements.  The consolidated financial statements have 
been prepared under the historical cost convention, and modified by any revaluation of assets and liabilities at fair 
value through the consolidated statement of comprehensive income and the consolidated statement of changes 
in equity according to the policies for the relevant areas.

The preparation of consolidated financial statements in conformity with IFRS requires the use of certain critical 
accounting estimates.  It also requires management to exercise its judgment in the process of applying the 
Group’s accounting policies.  The areas involving a higher degree of judgment or complexity, or areas where 
assumptions and estimates are significant to the consolidated financial statements are disclosed separately.

The accounting policies set out below have been applied consistently by the Group for all periods presented.

b. Basis of consolidation

i. Subsidiaries - Subsidiaries are entities controlled by the Company.  Control exists when the Company has the 
power, directly or indirectly, to govern financial and operating policies of an entity so as to obtain benefits from its 
activities.  In assessing control, the potential voting rights that presently are exercisable or convertible are taken 
into account.  The consolidated financial statements of the subsidiaries are included in the consolidated financial 
statements from the date that control commences until the date that control ceases.

ii. Transactions eliminated on consolidation - Intra-group balances and any unrealized gains or losses or income and 
expenses arising from intra-group transactions are eliminated in preparing the consolidated financial statements.

c. Cash and cash equivalents - Cash and cash equivalents comprise of cash on hand, demand accounts, short 
term deposits, overnight placements and investments in money market funds.

d. Accounts receivable, net - Accounts receivable are stated at cost less provision for doubtful accounts (see note 
3m).

e. Assets held under repurchase agreements - The Group purchases securities under agreements to resell 
(reverse repurchase agreements).  Reverse repurchase agreements are treated as short-term collateralized 
lending transactions.  Reverse repurchase agreements are recorded on the consolidated statement of financial 
position.

Assets pledged as collateral for reverse repurchase agreements are held in a fiduciary capacity.  Interest income 
on reverse repurchase agreements is included in the consolidated statement of comprehensive income in interest 
income.

f. Investments - Investments are recognized on a trade date basis and are classified as fair value through profit or 
loss (FVTPL) and available-for-sale investments.  Investments are initially measured at cost and are subsequently 
remeasured at fair value based on quoted market prices.  Fair values for investments which have no publicly 
quoted market price, otherwise referred to as “unlisted”, are estimated using market values of the underlying 
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securities or appropriate valuation methods.  Where fair value of unlisted investments cannot be estimated, they 
are carried at cost.

Unrealized gains and losses arising from a change in the fair value of available-for-sale investments are recognized 
in the other comprehensive income section of the consolidated statement of comprehensive income.  Unrealized 
gains and losses arising from a change in the fair value of FVTPL investments are recognized in the profit or loss 
section of the consolidated statement of comprehensive income.
 
g. Fixed assets, net - Fixed assets are stated at cost less accumulated depreciation and impairment losses.  
Depreciation is being provided by the straight-line method at the following rates:

h. Impairment - Fixed assets, accounts receivable and reverse repurchase agreements are reviewed at each 
consolidated statement of financial position date to determine whether there is objective evidence of impairment.  
If any such indication exists, the asset’s recoverable amount is estimated.

Fixed assets

An impairment loss is recognized whenever the carrying amount of the asset or its cash-generating unit exceeds 
its recoverable amount.  The impairment losses are recognized in the consolidated statement of comprehensive 
income.

The recoverable amount of assets is the greater of their net selling price and value in use.  In assessing value in use, 
the estimated future cash flows are discounted to their present value using a discount rate that reflects current 
market assessment of the time value of money and the risks specific to the asset.  For an asset that does not 
generate cash flows largely independent of those from other assets, the recoverable amount is determined for 
the cash generating unit to which the asset belongs.

An impairment loss is only reversed to the extent that the asset’s carrying amount does not exceed the carrying 
amount that would have been determined if no impairment loss had been recognized.

Accounts receivable

The Group’s policy is to fully provide for all balances outstanding for more than 120 days.  In addition to the 
specific provisions for impaired receivables, an additional general provision is created for potential losses not 
specifically identified but which experience indicates may be present in receivables.  Therefore, additionally a 
general provision equal to 5% of the remaining receivable balance is created.

Reverse repurchase agreements

An impaired reverse repurchase agreement refers to a lending arrangement where there is no longer reasonable 
assurance of timely collection of the full amount of principal and interest due to deterioration in the credit quality 
of the counterparty.  An agreement is impaired if the estimated recoverable amount of the asset is less than its 

Housing property 2%

Office building improvements 6.67% to 25%

Vehicles 25%

Software 33% to 50%

Office equipment 20% to 50%

Office furniture and fittings 10%
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carrying amount shown in the books of the Group.  Impairment is measured and a provision for credit losses is 
established for the difference between the carrying amount and its estimated recoverable value.
 
Upon impairment, the accrual of interest income based on the original terms of the agreement is discontinued 
and the asset is written down to its estimated recoverable amount.  Interest income thereafter is recognized on 
a cash basis.

i. Foreign currency translation - The Group’s functional currency is United States Dollars.  In preparing the 
consolidated financial statements of the Group, transactions in currencies other than United States Dollars are 
recorded at the rates of exchange prevailing on the date of the transaction.  At each consolidated statement of 
financial position date, monetary items denominated in foreign currencies are translated at the rates prevailing on 
the statement of financial position date.  Non-monetary items carried at fair value that are denominated in foreign 
currencies are translated at the rates prevailing on the date when the fair value was determined.  Non-monetary 
items that are measured in terms of historical cost in a foreign currency are translated at the rates prevailing on 
the statement of financial position date.

Exchange differences arising on the settlement of monetary items, and on the translation of monetary items, are 
included in the consolidated statement of comprehensive income.  Exchange differences arising on the translation 
of non-monetary items carried at fair value are included in the consolidated statement of comprehensive income 
for the period.

j. Revenue recognition - Revenue is recognized in the consolidated statement of comprehensive income on an 
accrual basis when the service has been provided.  No revenue is recognized if there are significant uncertainties 
regarding recovery of the consideration due and associated costs.

k. Interest income and expenses - Interest income and expenses are recorded in the consolidated statement of 
comprehensive income on an accrual basis.

l. Commissions - Commissions are recognized when earned, which is when the service is provided.

m. Provisions - A provision is recognized in the consolidated statement of financial position when the Group has 
a present and legal obligation as a result of a past event and it is probable that an outflow of economic benefits 
will be required to settle the obligation.

n. Classification - Assets are classified as current when intended for sale in the normal operating cycle, or held 
primarily for the purpose of being traded, or expected to be realized within twelve months or when classified as 
cash and cash equivalents.  All other assets are classified as non-current.  Liabilities are classified as current when 
expected to be settled in the normal operating cycle, or held primarily for the purpose of being traded, or due 
to be settled within twelve months, or there are no unconditional rights to defer settlement for at least twelve 
months.  All other liabilities are classified as non-current.

o. Assets under management - Assets under management which are held in a fiduciary capacity for clients 
are excluded from the consolidated financial statements, other than those assets and liabilities which relate to 
banking services provided by the Group to their clients.
 
p. Financial instruments - On initial recognition, a financial asset or liability is measured at its fair value plus 
transaction costs directly attributable to the acquisition or issue of the financial asset or liability.  Also, on initial 
recognition, financial assets are classified as either financial assets at fair value through profit or loss (FVTPL); 
held-to-maturity investments; loans and receivables; or available-for-sale; and are measured at their fair values 
without any deduction for transaction costs, except for the following financial assets:
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i. Loans and receivables and held-to-maturity financial instruments are measured at amortized cost using the 
effective interest rate method;

ii. Investments in equity instruments that do not have a quoted market price in an active market and whose fair 
value cannot be reliably measured are measured at cost.

After initial recognition financial liabilities are measured at amortized cost using the effective interest method, 
except for financial liabilities at fair value through profit or loss.  Such liabilities, including derivatives that are 
liabilities, are measured at fair value.  Term deposits maturing after three months of the consolidated statement 
of financial position date are classified as held-to-maturity financial instruments.  They have fixed or determinable 
payments and fixed maturity dates, and the Group has the intent and ability to hold them to maturity.

Loans and other receivables that have fixed and determinable payments that are not quoted in an active market 
are classified as loans and receivables and are carried at cost, which equates to amortized cost.  Call accounts and 
other liabilities are financial liabilities, which are carried at cost.

q. Recognition and derecognition - The Group recognizes/derecognizes a financial asset when it becomes 
a party to the contractual provisions of the instrument.  The Group recognizes/derecognizes financial assets 
purchased or sold on the trade date.  The gain or loss on financial assets classified as at fair value through profit 
or loss is recognized in the consolidated statement of comprehensive income.

Financial liabilities are derecognized when they are extinguished.  For financial assets and liabilities carried at 
amortized cost, a gain or loss is recognized in the consolidated statement of comprehensive income when they 
are derecognized or impaired, as well as through the amortization process.

r.  Fair value of financial instruments - All of the Group’s financial instruments are carried at fair value or contracted 
amounts which approximate fair value.  Financial instruments recorded at contracted amounts consist of cash 
and cash equivalents, prepaid expenses and other assets, reverse repurchase agreements, accounts payable and 
accrued liabilities.  The value of these instruments approximates fair value, as the instruments have short-term 
maturities, variable interest rates and are not materially affected by changes in interest rates.

s. Related parties - Related parties include officers and directors who are related through having authority and 
responsibility for directing and controlling the activities of the Group and companies related through common 
directors and/or shareholders.
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In the application of the Group’s accounting policies, which are described in note 3, the directors are required 
to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are 
not readily apparent from other sources. The estimates and associated assumptions are based on historical 
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.  
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period 
of the revision and future periods if the revision affects both current and future periods.

a. Impairment - The Group has significant investments, accounts receivable and repurchase agreements.  
These assets and investments are tested for impairment when circumstances indicate there may be a potential 
impairment.  Factors considered important which could trigger an impairment review include the following: 
significant fall in market values; significant underperformance relative to historical or projected future operating 
results; significant changes in the use of the assets or the strategy for the overall business, including assets that 
are decided to be phased out or replaced and assets that are damaged or taken out of use; significant negative 
industry or economic trends; and significant cost overruns in the development of assets.

Estimating recoverable amounts of assets must in part be based on management evaluations, including estimates 
of future performance, revenue generating capacity of the assets, assumptions of the future market conditions 
and the success in marketing of new products and services.  Changes in circumstances and in management’s 
evaluations and assumptions may give rise to impairment losses in the relevant periods.

b. Depreciation - Depreciation is based on management estimates of the future useful life of fixed assets.  
Estimates may change due to technological developments, competition, changes in market conditions and other 
factors and may result in changes in the estimated useful life and in the depreciation charges.  The Group reviews 
the future useful life of fixed assets periodically, taking into consideration the factors mentioned above and all 
other important factors.  Estimated useful life for similar types of assets may vary between different entities in the 
Group due to local factors such as growth rate, maturity of the market, history and expectations for replacements 
or transfer of assets, climate, etc.  In the case of significant changes in the estimated useful lives, depreciation 
charges are adjusted prospectively.

c. Legal proceedings, claims and regulatory discussions - The Group is subject to various legal proceedings, 
claims and regulatory discussions, the outcomes of which are subject to significant uncertainty.  The Group 
evaluates, among other factors, the degree of probability of an unfavorable outcome and the ability to make a 
reasonable estimate of the amount of loss.  Unanticipated events or changes in these factors may require the 
Group to increase or decrease the amount the Group has accrued for any matter or accrue for a matter that has 
not been previously accrued because it was not considered probable or a reasonable estimate could not be made.

4. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES 
OF ESTIMATION UNCERTAINTY
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5. CASH AND CASH EQUIVALENTS

Cash and cash equivalents are comprised of the following:

6. ACCOUNTS RECEIVABLE, NET

                         2013                       2012

Balance Average
Rate

Balance Average
Rate

Cash on hand $  35,894 0.00% $  20,107 0.00%

Demand accounts  1,209,516 0.00%  961,771 0.00%

Short term deposits  1,019,213 0.79%  1,056,151 0.64%

Shares in money market funds:

   Western Asset Institutional U.S. Treasury

      Reserves Ltd. C11  450,000 0.00%  500,000 0.01%

   Western Asset Institutional U.S.

Asset Government:  600,000 0.05% 400,000 0.03%

   HSBC Global Liquidity Funds  1,000,000 0.08%  1,300,000 0.07%

   Deutsche Global Liquidity Funds  2,000,000 0.10%  1,200,000 0.12%

   Citi Institutional Liquid Reserves Ltd.  3,500,000 0.16%  3,200,000 0.17%

Nordea bank  - 0.00%  500,000 0.00%

Merril Lynch autocall  800,000 0.02%  1,300,000 0.02%

$  10,614,623 $  10,438,029 

2013 2012

Accounts receivable $  743,266 $  993,813 

Provision for doubtful accounts:  

   Balance, beginning of year  (261,492)  (135,806)

   Provision for the year   (198,921)   (230,239)

   Write back of provision  317,521  104,553 

   Balance, end of year  (142,892)  (261,492)

Accounts receivable, net $  600,374 $  732,321 

Accounts receivable, net is comprised of the following:
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7. PREPAID EXPENSES AND OTHER ASSETS

2013 2012

Accounts with related entities (Note 19) $  $906,990 $  861,214 

Loans to staff (Note 19)  163,944  234,289 

Deferred expenses  217,966  228,730 

Other  46,157  75,776 

Advances to suppliers  98,680  33,708 

Shelf companies available for sale  19,471  18,859 

$  1,453,208 $  1,452,576 

Prepaid expenses and other assets are comprised of the following:

2013 2012

Current $  262,446 $  359,069 

31 - 60 days  63,897  137,270  

61 - 90 days  83,618  92,462 

Over 90 days   333,305   405,012 

$  743,266 $  993,813 

The aging of trade accounts receivable is as follows:
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9. INVESTMENTS

2013 2012

 FVTPL 

 Equities $  1,029,620 $  1,002,685 

 Cost   

 Other investments 587,100  580,967

 

 Available-for-sale  

 Gold (cost)  1,752,950 1,752,950  

 Gold (revaluation reserve)  839,715  1,600,361 

2,592,665   3,353,311  

Total $  4,209,385 $  4,936,963 

Investments are comprised of the following:

8. REPURCHASE AGREEMENTS

Agreement #1 represents one reverse repurchase agreement, with a maturity date of July 05, 2013. 
Agreement #2 represents one reverse repurchase agreement, with a maturity date of July 05, 2013. 
Agreement #3 represents one reverse repurchase agreement, with a maturity date of July 17, 2013. 
Agreement #4 represents one reverse repurchase agreement, with a maturity date of July 17, 2013.  
Agreement #5 represents one reverse repurchase agreement, with a maturity date of July 18, 2013.  
Agreement #6 represents one reverse repurchase agreement, with a maturity date of July 21, 2013.

2013 2012 2013 2012

Capital Rate Maturity

Agreement #1  $  119,279  $  117,524 8.50% 8.50% 05/07/13

Agreement #2  128,032  126,150 8.50% 8.50% 05/07/13

Agreement #3  130,215  138,390 8.50% 8.50% 17/07/13

Agreement #4   399,114   77,202 8.50% 8.50% 17/07/13

Agreement #5  194,715  - 8.50% 0.00% 18/07/13

Agreement #6  115,442  - 8.50% 0.00% 21/07/13

 $  1,086,797  $  459,266 

These are specific lending agreements fully guaranteed by securities collateral held on account.  It is not part 
of the Group’s regular activity to grant such agreements, but it may do so on a case by case basis, requiring 
full securities collateral in every case.  As of June 30, 2012, four agreements remained outstanding (2011: two 
agreements):
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10. FIXED ASSETS - NET

COST:
   Balance at June 30, 2011 $  572,937 $  2,072,852 $  1,294,249 $  444,738 $  511,768 $  1,698,504 $  745,154  $  - $  7,340,202 
   Additions  -  -  16,056  -  88,873  182,816  60,419  921,004  1,269,168 
   Disposals  -  -  -  (12,642)  -  (1,185)  -  -  (13,827)

   Balance at June 30, 2012  572,937  2,072,852  1,310,305  432,096  600,641  1,880,135  805,573  921,004  8,595,543 
   Additions  -  970,553  14,568  -  11,896  266,651  199,405  (921,004)  542,069 
   Disposals  -  -  -  -  -  (24,939)  -  -  (24,939)

   Balance at June 30, 2013 $ 572,937 $ 3,043,405 $ 1,324,873 $ 432,096 $  612,537 $  2,121,847 $ 1,004,978 $  - $  9,112,673 

ACCUMULATED DEPRECIATION:
   Balance at June 30, 2011 $  - $  150,621 $  661,711 $  322,457 $  429,232 $  1,318,442 $  527,312  - $  3,409,775 
   Additions  -  41,276  108,210  57,586  79,466  180,301  68,517  -  535,356 
   Disposals  -  -  -  (12,642)  -  (1,185)  -  -  (13,827)

   Balance at June 30, 2012  -  191,897  769,921  367,401  508,698  1,497,558  595,829  -  3,931,304 
   Additions  -  52,648  85,543  31,958  74,193  186,820  81,595  -  512,757 
   Disposals  -  -  -  -  -  (24,939)  -  -  (24,939)

   Balance at June 30, 2013 $  - $  244,545 $  855,464 $  399,359 $  582,891 $ 1,659,439 $  677,424 $  - $  4,419,122 

NET BOOK VALUE:

 As at June 30, 2013 $ 572,937 $  2,798,860 $  469,409 $  32,737 $  29,646 $  462,408 $  327,554 $  - $  4,693,551 

 As at June 30, 2012 $ 572,937 $  1,880,955 $  540,384 $  64,695 $  91,943 $  382,577 $  209,744 $  921,004 $  4,664,239 

Land

Housing

Property

Office

Building

Improvements Vehicles Software

Office

Equipment

Office

Furniture

and Fittings

Fixed assets are comprised of the following:

Work in

Progress Total
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Call accounts represent the total on-statement of financial position amounts held by clients in the Group.  Funds 
in excess of $10,000 in such accounts are placed out on a fiduciary basis for the account and risk of the account 
holder(s).  The balance in these consolidated financial statements represents the first $10,000 held in each 
account.

2013 2012

Accounts payable $  398,507 $  401,054 

Provisions - other  252,704  252,641 

Provision for staff benefits and training expenses  149,742  690,856 

Commissions payable  84,769  79,598 

Social security  60,648  59,022 

Taxes payable in advance  17,176  - 

Accounts with related entities (Note 19)  -  558 

$  963,546 $  1,483,729 

11. CALL ACCOUNTS

12. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Accounts payable and accrued liabilities are comprised of the following:

Advances from clients are credit balances corresponding to clients who have made advance payments on account.  
Fees received in advance includes the portion of annual client fees which have been collected in the year ended 
June 30, 2013, and relate to periods subsequent to the consolidated statement of financial position date.

14. SALARIES AND BENEFITS

13. ADVANCES FROM CLIENTS AND FEES RECEIVED IN ADVANCE

During the year, an amount of $144,919 (2012: $544,562) was paid to the staff as profit share and bonus.
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16. DIVIDENDS

Dividends are accounted for in the period in which they are declared by the Group’s Board of Directors.

On June 30, 2013, dividends of $0.44 per share (total dividends $1,100,000) were declared (2012: $0.36 per share 
totaling $900,000).

17. CONTRIBUTED SURPLUS

This represents capital funding received from the shareholders of The Winterbotham Trust Company Limited for 
purchase of 90% of The Winterbotham Trust Company (Hong Kong) Limited on May 22, 2009.

2013 2012

Professional advisors $  932,950 $  728,009 

Other expenses  429,762  472,877 

Travel  278,124  247,040 

Marketing expenses  258,166  904,229 

Directors' fees and expenses  215,713  176,371 

Rent  214,932  218,971 

Bad debts  198,921  230,239 

Utilities  145,253  129,234 

Insurance  120,180  120,576 

Licenses and fees  90,718  83,861 

Maintenance  89,122  100,676 

$  2,973,841 $  3,412,083 

15. ADMINISTRATIVE AND GENERAL EXPENSES
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Article 93 of the Uruguayan Company Law (Law 16.060) establishes that companies must contribute at least 5% 
of the annual net profits towards the creation of a legal reserve until the reserve reaches the equivalent of 20% of 
the relevant Company’s paid in capital.  This includes share capital and contributed surplus.

19. BALANCES AND TRANSACTIONS WITH RELATED PARTIES

Related parties include officers, directors, shareholders and other companies with common ownership.  Where 
these related parties have the authority and responsibility for directing and controlling the authorities of other 
companies (established to participate in the Group’s business activities), these entities are also regarded as 
related parties in these consolidated financial statements.  Entities administered by the Group on behalf of clients 
where the Group also provides directors are not considered related parties.

Balances and transactions with related parties:

2013 2012

Opening balances:

  Legal reserve $  25,311 $  25,311 

  Reserve for tax exoneration  18,488  18,488 

 43,799  43,799 

Additions (reductions):

  Legal reserve  9,246  - 

  Reserve for tax exoneration  40,865  - 

 50,111  - 

Closing balances:

  Legal reserve  34,557  25,311 

  Reserve for tax exoneration  59,353  18,488 

$  93,910 $  43,799 

2013 2012

Balances:

    Prepaid expenses and other assets 

        Accounts with related entities $  906,990 $  861,214 

        Loans to staff - key management personnel $  163,944 $  234,289 

    Accounts payable and accrued liabilities $  - $  558 

Transactions:

    Salaries and benefits - key management personnel $  1,134,992 $  896,976 

    Employee profit participation - key management personnel $  45,179 $  413,201 

18. LEGAL RESERVES
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20. TAXATION

The Winterbotham Trust Company (Uruguay) S.A. and its wholly owned subsidiary Winterbotham Fiduciaria S.A. 
Administradora de Fondos de Inversión are domiciled in Uruguay and subject to Uruguayan tax laws.  The tax 
regime in place in Uruguay includes personal income tax.  Corporate taxes also exist and the corporate income 
tax rate (IRAE - previously referred to as IRIC) is 25%.

Uruguayan tax law is applied on a territorial basis as opposed to a universal taxation system which determines 
that where the company is doing business, receiving income and/or holding its assets (i.e. has Uruguayan source 
income and assets) within Uruguayan territory is subject to tax at the following rates:

a. Income Tax  (“IRAE”) 25%

b. Tax on net worth of corporations 1.5%

c. Sales or Value Added Tax (VAT) 10% or 22%

Where a company has Uruguayan source income, it will have to pay a minimum monthly tax or IRAE at a rate of 
25% of its taxable net income as an advance (please refer to point (a) above) the amount of which will depend 
on the level of its prior year’s taxable net operating income.

Withholding tax on interest payments for loans granted by foreign lenders, which do not operate locally in 
Uruguay, shall be applied at the rate of 12%.

Payment of dividends: Dividend payments are subject to a 7% withholding tax.

Double taxation treaties: Uruguay has old (and effectively obsolete) treaties with Germany and Hungary.  More 
recently it has entered into specific tax treaties with Chile, Israel and Paraguay.

21. INCOME TAX

Companies subject to Corporate Income Tax are The Winterbotham Trust Company (Uruguay) S.A (rate 
25%), its subsidiary Winterbotham Fiduciaria S.A. Administradora de Fondos de Inversion (rate 25%) and The 
Winterbotham Trust Company (Hong Kong) Limited (rate 16.5%).

Deferred tax assets and liabilities

The deferred tax stated corresponds to differences between book and tax values of fixed assets originated mainly 
by differences of valuation and depreciation criteria.

The deferred tax is the tax expected to be paid or recovered based on the differences existing between the book 
value of an asset or liability, and their tax value.

Assets for deferred tax as at June 30, 2013, rise from applying the tax rate in force at that moment (25%) on 
the temporary taxable differences of US$121,891 (2012: US$136,683), which correspond mainly to the different 
valuation criteria and fixed assets depreciation criteria.
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Deferred tax recognized in the net profit for the period:

2013 2012

Profit before tax $  142,759 $  (18,789)

Fiscal adjustment for inflation  (3,009)  (42,563)

Non-deductible expense  (73,907)  29,390 

Taxable profit $  65,843 $  (31,962)

Income tax using corporate tax rate (25%) $  16,461 $  - 

Assets Liabilities

2013 2012 2013 2012

Temporary differences arising from differences in

  fixed assets valuation and depreciation criteria $  68,401 $  68,213 $ - $ - 

Temporary differences for unused tax losses  53,490  68,470  -  - 

$  121,891 $  136,683 $ - $ - 

Assets for deferred tax are recognized as long as the entity is likely to have fiscal earnings against which to use 
the deductible temporary differences.  Liabilities for deferred tax are normally recognized for all the temporary 
taxable differences.

Assets and liabilities for deferred tax are offset when related to income taxes levied by the same tax authority and 
the entity seeks to liquidate its assets and liabilities current tax on a net basis.

As of June 30, 2013, deferred tax assets and liabilities are attributable to the following:
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22. FIDUCIARY OPERATIONS

At June 30, 2013, The Winterbotham Merchant Bank, a division of The Winterbotham Trust Company Limited 
used for banking activities, had entered into fiduciary agreements for an aggregate amount of $469,856,924 
(2012: $728,922,447).  The clients bear all risk and responsibility for activities carried out by the entity on their 
behalf under these contracts.  The depositors agree to indemnify and hold harmless The Winterbotham Trust 
Company Limited, its directors, employees, agents and representatives against all liability, losses or damages 
arising out of or in connection with the fiduciary agreement.  The major portion of the fiduciary transactions 
comprises funds received by The Winterbotham Trust Company Limited from corporate or individual depositors 
which are subsequently lent to corporate or individual borrowers or deposited with banks in time deposit 
accounts.  Fiduciary services yield fees that are recognized as income upon collection at the time of maturity, or 
flat commissions paid on implementation of the transactions.
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 23. FINANCIAL INSTRUMENTS

 Details of the significant accounting policies and methods adopted, including the criteria for recognition, the 
basis of measurement and the basis on which income and expenses are recognized, in respect of each class 
of financial asset, financial liability and equity instruments are disclosed in Note 3 to the consolidated financial 
statements.
 
 The following table analyzes the carrying amounts of financial assets and financial liabilities as defined by IAS 39 
Financial Instruments: Recognition and Measurement:

2013

FVTPL
Loans and
receivables

Available
for sale

Amor-
tized
cost Total

FINANCIAL ASSETS

   Cash and cash equivalents $  -   $  - $  -   $ 10,614,623 $ 10,614,623 

   Accounts receivables, net $  -   $  600,374 $  -   $  - $  600,374 

   Prepaid expenses and other assets $  -   $  1,070,934 $  -   $  382,274 $  1,453,208 

   Repurchase agreements $  -   $  1,086,797 $  -   $  - $  1,086,797 

   Investments $  1,029,620 $  - $  2,592,665 $  587,100 $  4,209,385 

   Security deposits $  -   $  - $  -   $  713,822 $  713,822 

   Deferred tax assets $  -   $  - $  -   $  121,891 $  121,891 

FINANCIAL LIABILITIES

   Call accounts $  -   $  - $  -   $ 6,605,656 $ 6,605,656 

   Accounts payable and accrued liabilities $  -   $  - $  -   $  963,546 $  963,546 

   Loans and interest payable $ $  - $ $  287,697 $  287,697 

   Advances from clients $  -   $  - $  -   $  1,209,593 $  1,209,593 

   Dividends payable $  -   $  - $  -   $  1,100,000 $  1,100,000 

   Fees received in advance $  -   $  - $  -   $  1,314,277 $  1,314,277 
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 At June 30, 2013 there were no assets and liabilities that were classified as held-to-maturity.  The following table 
shows consolidated statement of comprehensive income information on financial instruments:

2013 2012

INTEREST INCOME:

   Loans and receivables $  8,605 $  12,310 

   Amortized cost $  194,049 $  179,244 

DIVIDEND INCOME: 

   FVTPL $  1,260 $  2,916 

2012

FVTPL
Loans and
receivables

Available
for sale

Amortized
cost Total

FINANCIAL ASSETS

   Cash and cash equivalents $  -   $  -   $  -   $ 10,438,029 $ 10,438,029 

   Accounts receivables, net $  -   $  732,320 $  -   $  - $  732,320 

   Prepaid expenses and other assets $  -   $  167,903 $  -   $  1,284,673 $  1,452,576 

   Repurchase agreements $  -   $  459,266 $  -   $  - $  459,266 

   Investments $  1,002,685 $  -   $  3,353,311 $  580,967 $  4,936,963 

   Security deposits $  -   $  -   $  -   $  378,143 $  378,143 

   Deferred tax assets $  -   $  -   $  -   $  136,683 $  136,683 

FINANCIAL LIABILITIES

   Call accounts $  -   $  -   $  -   $  6,162,969 $  6,162,969 

   Accounts payable and accrued liabilities $  -   $  -   $  -   $  1,483,729 $  1,483,729 

   Advances from clients $  -   $  -   $  -   $  920,018 $  920,018 

   Dividends payable $  -   $  -   $  -   $  900,000 $  900,000 

   Fees received in advance $  -   $  -   $  -   $  1,123,097 $  1,123,097 
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The following table provides an analysis of financial instruments that are measured subsequent to initial 
recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair value is observable:

• Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active 
markets for identical assets or liabilities;

• Level 2 fair value measurements are those derived from inputs other than quoted prices included 
within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly 
(i.e. derived from prices); and

• Level 3 fair value measurements are those derived from valuation techniques that include inputs 
for the asset or liability that are not based on observable market data (unobservable inputs).

 

There were no transfers between any of the levels in the current period.

2012

Level 1 Level 2 Level 3 Total

Financial assets at fair value

   through profit and loss

   Quoted equities $  1,002,685 $  - $ -   $  1,002,685 

Available-for-sale financial assets

   Precious metals  3,353,311  -  -  3,353,311 

Total $  4,355,996 $  - $ - $  4,355,996 

24. FAIR VALUE MEASUREMENTS RECOGNISED IN THE 
STATEMENT OF FINANCIAL POSITION

2013

Level 1 Level 2 Level 3 Total

Financial assets at fair value

   through profit and loss

   Quoted equities $  1,029,620 $  - $ -   $  1,029,620 

Available-for-sale financial assets

   Precious metals  2,592,665  -  -  2,592,665 

Total $  3,622,285 $  - $ - $  3,622,285 
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25. RISK MANAGEMENT

June 30,
2013
US$

June 30,
2012
US$

ASSETS:

   Cash and cash equivalents 0.28%  0.29%

   Repurchase agreements 8.50% 8.50%

2013

GBP CAD EURO USD

Assets $  295,897 $  224,135 $  1,133,278 $  6,912,840 

Liabilities $  278,135 $  45,944 $  809,411 $  3,945,267 

Coverage $  17,762 $  178,191 $  323,867 $  2,967,573 

2012

GBP CAD EURO USD

Assets $  243,453 $  298,185 $  1,833,603 $  5,196,108 

Liabilities $  214,910 $  69,730 $  802,391 $  3,375,680 

Coverage $  28,543 $  228,455 $  1,031,212 $  1,820,428 

The Group engages in transactions that expose it to various risks in the normal course of business.  These risks 
include capital risk, market risk, including interest rate risk and foreign exchange risk, credit risk, liquidity risk and 
fiduciary risk management.  The Group’s financial performance is dependent on its ability to understand and 
effectively manage these risks.

a. Capital risk - The Group manages its capital to ensure that it will be able to continue as a going concern while 
maximizing the return to stakeholders through the optimization of the debt and equity balance.  The Group’s 
overall strategy remains unchanged since 2012.  The capital structure of the Group consists of net debt (call 
accounts offset by cash and cash equivalents) and equity attributable to equity holders of the Group, comprising 
issued capital, contributed surplus, legal reserves, revaluation reserves and retained earnings as disclosed in the 
consolidated statement of changes in equity.

b. Market risk - Market risk is the risk that the fair value of an instrument or the cash flows from an instrument will 
fluctuate as a result of changes in market prices.  The main market risks are interest rate risk and foreign exchange 
risk.  The Group enters into a variety of financial instruments to manage its exposure to this risk.

i. Interest rate risk - The Group is exposed to cash flow and fair value interest rate risk on cash and cash 
equivalents and reverse repurchase agreements.  The Group manages this risk by consistent monitoring 
of interest rate fluctuations.

ii. Foreign exchange risk - This is the risk of loss resulting from foreign currency translation.  Currency 
risk is managed by matching liabilities with assets within the same currency whenever possible.  The 
following table shows the USD equivalent of all currencies held:
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c. Credit risk - The Group is exposed to credit risk in respect of losses that would have to be recognized if 
counterparties fail to perform as contracted.

The Group’s exposure to credit risk is primarily in respect of cash and cash equivalents, accounts receivable, 
prepaid expenses and other assets, repurchase agreements and investments.  As at the consolidated statement of 
financial position date, the Group’s maximum exposure to credit risk is equal to the carrying amount of the above 
assets disclosed in the consolidated statement of financial position.  The repurchase agreements are adequately 
collateralized by pledges of assets managed by the Group on behalf of the borrowers.

2013 2012

CASH AND CASH EQUIVALENTS:

   Neither past due or impaired $  10,614,623 $  10,438,029 

ACCOUNTS RECEIVABLE, NET:

   Neither past due or impaired $  262,446 $  314,380 

   Past due not impaired $  147,515 $  418,000 

   Impaired $  333,305 $  261,482 

PREPAID EXPENSES AND OTHER ASSETS:

   Neither past due or impaired $  1,453,208 $  1,452,576 

REVERSE REPURCHASE AGREEMENTS:

   Neither past due or impaired $  1,086,797 $  459,266 

INVESTMENTS:

   Neither past due or impaired $  4,209,385 $  4,936,963 

SECURITY DEPOSITS:

   Neither past due or impaired $  713,822 $  378,143 

DEFERRED TAX ASSETS:

   Neither past due or impaired $  121,891 $  136,383 
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d. Liquidity risk -Liquidity risk arises when the Group has to meet its obligations on borrowed funds and deposits.  
The Group manages its liquidity risk by matching as far as possible liabilities with assets of similar maturity 
periods.
 
 Assets and liabilities are due to mature based on the period remaining to maturity from the consolidated 
statement of financial position date, as follows:

June 30, 2013

No set 

maturity / Up

 to 3 months

3 - 6

months

Over 6

months Total

ASSETS: 

   Cash and cash equivalents $  10,614,623 $  - $ - $  10,614,623 

   Accounts receivable, net  600,374  -  -  600,374 

   Prepaid expenses and other assets  1,453,208  -  -  1,453,208 

   Reverse repurchase agreements  1,086,797  -  -  1,086,797 

   Investments  4,209,385 - -  4,209,385 

   Security deposits  713,822  -  -  713,822 

   Deferred tax assets  121,891  -  -  121,891 

$  18,800,100 $  - $  - $  18,800,100 

LIABILITIES:

   Call accounts $  6,605,656 $  -   $  - $  6,605,656 

   Accounts payable and

      accrued liabilities  963,546  -    -  963,546 

   Loans and interest payable  287,697  -  287,697 

   Dividends payable  1,100,000  -  1,100,000 

   Advances from clients  -  -    1,209,593  1,209,593 

   Fees received in advance  -  -    1,314,277  1,314,277 

$  8,956,899 $  -   $  2,523,870 $  11,480,769 
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e. Fiduciary risk management - The Group is engaged in significant custodial and fiduciary activities that give 
rise to the risk that it will be accused of mal-administration or non-compliance with the wishes of its clients.  To 
manage this exposure, the Group generally takes a conservative approach in its undertakings.

f. Fair value of financial assets and liabilities - The fair value is the amount for which an asset could be exchanged, 
or a liability settled, between knowledgeable, willing parties in an arm’s length transaction.  Underlying the 
definition of fair value is the presumption that the Group is a going concern without any intention or need to 
liquidate, reduce the scale of its operations or undertake a transaction on adverse terms.

In the opinion of management, the estimated fair value of financial assets and financial liabilities (cash and cash 
equivalents, accounts receivable, repurchase agreements, investments, prepaid expenses and other assets, call 
accounts, accounts payable and accrued liabilities and other liabilities) at the consolidated statement of financial 
position date were not materially different from their carrying value due to their short term nature.

June 30, 2012

No set 

maturity / Up

 to 3 months

3 - 6

months

Over 6

months Total

ASSETS: 

   Cash and cash equivalents $  10,438,029 $  - $ - $  10,438,029 

   Accounts receivable, net  732,321  -  -  732,321 

   Prepaid expenses and other assets  1,452,576  -  -  1,452,576 

   Reverse repurchase agreements  459,266  -  -  459,266 

   Investments  4,936,963 - -  4,936,963 

   Security deposits  378,143  -  -  378,143 

   Deferred tax assets  136,383  -  -  136,383 

$  18,533,681 $  - $  - $  18,533,681 

LIABILITIES:

   Call accounts $  6,162,969 $  -   $  - $  6,162,969 

   Accounts payable and

      accrued liabilities  1,483,729  -    -  1,483,729 

   Dividends payable  900,000  -  900,000 

   Advances from clients  -  -    920,018  920,018 

   Fees received in advance  -  -    1,123,097  1,123,097 

$  8,546,698 $  -   $  2,043,115 $  10,589,813 
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